
SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY
OVERSIGHT BOARD AGENDA
Governmental Center Building

701 Ocean Street, Room 525, Santa Cruz, CA
Tuesda~ December 18, 2012

9:00 a.m.

1. Call to Order/Roll Call

2. Consideration of Late Additions to the Agenda; additions and deletions to

Consent and Regular Agendas

3. Action on the Consent Agenda

4. ORAL COMMUNICATIONS - Opportunity for members of the public to
address the Board on matters which are within the jurisdiction of the Board
but not on today's agenda.

CONSENT AGENDA

5. Adopt resolution approving the minutes of October 11, 2012

REGULAR AGENDA

6. Receive public comment on the proposed adoption of a resolution approving
the Due Diligence Review of all other funds, excluding the Low and
Moderate Income Housing Fund, and take related actions

7. Consider adoption of a resolution approving a revised meeting schedule for

2012-2013

ADJOURNMENT

Writen Correspondence between the Santa Cruz County Redevelopment Successor Agency and
State Agencies received during the period October 3, 2012 through December 3, 2012 on fie with
the Clerk of the Board of Supervisors



BEFORE THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of
adopted:

duly seconded by the following resolution is

RESOLUTION APPROVING MEETING MINUTES OF THE
OVERSIGHT BOARD

WHEREAS, the Santa Cruz County Redevelopment Successor Agency Oversight Board
("Oversight Board") has been established to direct the Santa Cruz County Redevelopment
Successor Agency ("Successor Agency") to take certain actions to wind down the affairs of the
former Santa Cruz County Redevelopment Agency ("Agency") in accordance with the
requirements of Assembly Bill 26 ("ABx1 26"), also known as chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, the Oversight Board conducted a public meeting on October 11, 2012, the
minutes of which are attached as Exhibit 1; and

WHEREAS, these meeting minutes reflect the actions of the Oversight Board;

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct.

SECTION 2. The meeting minutes of the Oversight Board meeting on October 11, 2012 are
hereby approved.

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this _lh day of , 2012 by the following vote:

AYES:
NOES:
ABSENT:

Chairperson of the Santa Cruz County Redevelopment
Successor Agency Oversight Board
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ATTEST:

Clerk of the Oversight Board

Approved as to form:

~,~c?~
Assistant County Counsel

Distribution:
County Counsel
Successor Agency
CAO
State Department of Finance
Auditor-Controller

s



October 11, 2012 ~

PROCEEDINGS OF THE
SANTA CRUZ COUNTY

REDEVELOPMENT SUCCESSOR AGENCY
OVERSIGHT BOARD

VOLUME 2012, NUMBER 6
October 11, 2012

ACTION SUMMARY MINUTES

VOTING KEY:

C = Coonerty
D = Deming
G = Geisreiter
L = Leopold
M = Maxwell
Ro = Rozario
Re = Reece

First Initial indicates maker of motion, second initial
indicates the "second"; upper case letter = "yes" vote;
lower case letter = "no" vote; ( ) = abstain; II = absent

1. Call to Order/Roll Call - Meeting called to order at 9:00 a.m. Members present:

Coonerty, Deming, Geisreiter, Maxwell, Rozario, Leopold. Absent: Reece.

2. Consideration of Late Additions to the Agenda; additions and deletions to

Consent and Regular Agendas

3. Action on the Consent Agenda

4. Oral Communications - no one addressed the Board.

CONSENT AGENDA
MGDRoL ICI IRel

5. ADOPTED RESOLUTION NO. 23-20120B approving the meeting minutes of
October 2, 2012

REGULAR AGENDA

6. ADOPTED RESOLUTION NO. 24-20120B approving a revised meeting
schedule for 2012-2013

GRoMDL ICI IRel
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October 11, 2012

7. ADOPTED RESOLUTION NO. 25-20120B approving the due diligence review of
the low and moderate income housing fund

GReRoDM/C/L

Approved:
Chair, Oversight Board

Attest:
Secretary of the Oversight Board

NOTE: This set of Santa Cruz County Redevelopment Successor Agency Oversight
Board minutes is scheduled to be approved December 12,2012

2
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County of Santa Cruz
SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073

(831) 454-2280 FAX: (831) 454-3420 TOO: (831) 454-2123

December 12, 2012

Agenda: December 18, 2012
Oversight Board
Santa Cruz County Redevelopment Successor Agency
701 Ocean Street
Santa Cruz, CA 95062

Due Dilgence Review of all other funds, excluding the Low and Moderate Income
Housing Fund and Public Comment Session

Dear Board Members:

As you know, the Governor recently signed Assembly Bill 1484 relating to the close out of
redevelopment agencies in California. Health and Safety Code Section 34179.5 and 34179.6
were added. Section 34179.5 requires the Successor Agency to employ a licensed accountant
to conduct a due diligence review ("DDR") to determine the unobligated balances of the
Redevelopment Successor Agency that are available for transfer to the taxing entities. The
Successor Agency has engaged Marcum, LLP, Certified Public Accountants, ("Marcum") to
perform the necessary work. Marcum has completed the DDR of all other funds, excluding the
Low and Moderate Income Housing Fund ("LMIH") and determined that, including the required
return of funds to the Successor Agency, $479,399 is available for disbursement to the taxing
entities, and $31,218,353 is authorized for retention (copy attached). On December 11, 2012,
the County of Santa Cruz Board of Supervisors took action to return $7,172,000 to the
Redevelopment Successor Agency (see attached).

Code Section 34179.6 sets December 15, 2012 as the deadline to provide the DDR of all other
funds, excluding the LMIH, to the Oversight Board, the county auditor-controller, the California
State Controller and the California Department of Finance, sets January 15, 2013 as the
deadline to transmit the Oversight Board approved DDR of all other funds, excluding the LMIH,
to the California Department of Finance and the county auditor-controller, and directs your
Board to conduct a public comment session at least five business days before your Board holds
the approval vote on the DDR for the LMIH.

The Successor Agency has provided the DDR of all other funds, excluding the LMIH, to your
Board and the other statutory recipients by the deadline. The approval vote is scheduled for
January 10, 2013.

It is therefore recommended that your Board take the following actions:

. . 6



Oversight Board
September 25, 2012
Page 2

1. Conduct a public comment session; and

2. Approve the attached resolution accepting the Due Diligence Review of all other funds,
excluding the Low and Moderate Income Housing Fund.

jtN
Susan A. Mauriello
County Administrative Officer

Attachments
Resolution

Cc: Successor Agency
CAO
County Counsel
Public Works - Real Property
Public Works - Parks
Auditor-Controller
Department of Finance

o
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BEFORE THE SANTA CRUZ COUNTY

REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of
adopted:

duly seconded by the following resolution is

RESOLUTION TO ACCEPT THE DUE DILIGENCE REVIEW OF
ALL OTHER FUNDS, EXCLUDING THE LOW AND MODERATE
INCOME HOUSING FUND

WHEREAS, the Santa Cruz County Redevelopment Successor Agency Oversight Board
("Oversight Board") has been established to direct the Santa Cruz County Redevelopment
Successor Agency ("Successor Agency") to take certain actions to wind down the affairs of the
former Santa Cruz County Redevelopment Agency ("Agency") in accordance with the
requirements of Assembly Bill 26 ("ABx1 26"), also known as chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179.5 requires the Successor Agency to
employ a licensed accountant to conduct a due diligence review ("DDR") to determine the
unobligated balances available for transfer to the taxing entities; and

WHEREAS Health and Safety Code Section 34179.6 requires that the DDR be
submitted to the Oversight Board for review; and

WHEREAS, Health and Safety Code Section 34179.6(a) requires that the Successor
Agency provide the DDR for all other funds, excluding the Low and Moderate Income Housing
Fund to the Oversight Board, Santa Cruz County Auditor-Controller, California State Controller,
and the California Department of Finance by December 15, 2012; and

WHEREAS, the Oversight Board has convened a public comment session at least five
business days before the scheduled approval vote on the DDR on January 10, 2013 per Health
and Safety Code Section 34179.6(b); and

WHEREAS, Health and Safety Code Section 34179.6(c) requires that the Oversight
Board review, approve and transmit the DDR and the determination of the amount of cash and
cash equivalents that are available for disbursement to the taxing entities for all other funds,
excluding the Low and Moderate Income Housing Fund to the California Department of Finance
and Santa Cruz County Auditor-Controller by January 15, 2013; and

WHEREAS, the Successor Agency has engaged Marcum, LLP, Certified Public
Accountants, ("Marcum") to perform the DDR, with the approval of the Santa Cruz County
Auditor-Controller, and Marcum has completed the DDR of all other funds, excluding the Low
and Moderate Income Housing Fund (Exhibit A);

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:
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SECTION 1. The above Recitals are true and correct.

SECTION 2. The Oversight Board hereby accepts the DDR of all other funds, excluding the
Low and Moderate Income Housing Fund (Exhibit A).

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this _th day of , 2012 by the following vote:

AYES:
NOES:
ABSENT:

Chairperson of the Santa Cruz County Redevelopment
Successor Agency Oversight Board

ATTEST:

Clerk of the Oversight Board

Approved as to form:

~~~¿:~
AssistaAt County Counsel

Distribution:
County Counsel
Successor Agency
CAO
State Department of Finance
Auditor-Controller
Real Property

8
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County of Santa Cruz
DEPARTMENT OF PUBLIC WORKS

701 OCEAN STREET, ROOM 410. SANTA CRUZ, CA 95060-4070
(831) 454-2160 FAX (831) 454-2385 TOO (831) 454-2123

JOHN J. PRESLEIGH
DIRECTOR OF PUBLIC WORKS

AGENDA: DECEMBER 11, 2012

December 6, 2012

SANTA CRUZ COUNTY BOARD OF SUPERVISORS
701 Ocean Street
Santa Cruz, California 95060

SUBJECT: FUNDING OF THE PUBLIC IMPROVEMENT DEVELOPMENT AGREEMENT
WITH VANIR CONSTRUCTION MANAGEMENT, INC.

Members of the Board:

As your Board may recall, the Santa Cruz County Redevelopment Agency (RDA)
and the County of Santa Cruz entered into an Amended and Restated Cooperation Agreement on
Februar 15, 2011, for the design and construction of capital improvement and affordable housing
projects and programs included in the RDA 2009 Five- Year Implementation Plan. In March 2011
a list ofRDA fuded capital improvement projects was approved, and funds were transferred from
RDA to the County for implementation of the projects on that list. On June 28,2011, your Board
approved an agreement with Vanir Construction Management, Inc. (Vanir), in the amount of
$7,172,000 for three of those projects: Upper Porter Street Sidewalk Improvements, Heart of
Soquel Park and Public Parking Improvements in Soquel Vilage, and the Twin Lakes Beachfront
Improvement Project. The RDA source of funding for this agreement was tax allocation bond
proceeds. In June 2012, Assembly Bil (AB) 1484, clean-up legislation regarding the dissolution
of redevelopment agencies, was approved. Language included in AB 1484 has raised concerns
regarding the funding of the Vanir agreement. The purpose of this letter is to provide your Board
with an update on the implementation and status of each of the three projects, and recommend
budget actions to complete the curent phase of work in light of new requirements for the shut-
down of redevelopment included in AB 1484.
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SANTA CRUZ COUNTY BOARD OF SUPERVISORS
Page -2-

Project Status

Progress is being made on all three projects, with construction complete on the
Upper Porter Street project.

The Upper Porter Street project includes the construction of a retaining wall,
sidewalk, and an in-ground lighted crosswalk on the west side of Soquel San Jose Road,
connecting Soquel Vilage with Soquel High School, Anna Jean Cummings Park, and
neighborhoods to the north. The Vanir agreement designates $1,200,000 for the Upper Porter
Street project. Construction was completed in late August 2012 for a total project cost of
approximately $840,000.

The Heart of Soquel project includes pedestrian and vehicular circulation
improvements, a small plaza for outdoor gatherings, a trail along Soquel Creek, and landscape and
riparian habitat improvements. A Master Plan has been prepared and approved by your Board,
structures have been demolished and land cleared, preliminary plans and technical studies
necessary for development permits have been prepared, preliminary agreement has been reached
with adjacent property owners, and a development permit application submitted to the Planning
Deparment has been deemed complete. Public Works is working closely with Vanir and design
consultants under contract to Vanir to manage this project. A Planing Commission hearng is
anticipated in early 2013, which, barng any appeals, would complete the permit phase of work.
The Vanir agreement designates $1,472,000 for the Heart of Soquel project. The estimated cost to
complete the permit phase, including costs to date, is $250,000.

The Twin Lakes Beachfront Improvement project includes coastal public access,
parking and road improvements, as well as a coastal protection structure along East Cliff Drive
between 5th and 7th Avenues. A Master Plan has been prepared and approved by your Board,
preliminary plans and technical studies necessary for coastal development permits have been
prepared, and coastal development permits were approved by the Planning Commission on
October 24,2012. An application is now being prepared for submittal to the Coastal Commission
for consideration in winter or spring 2013. Public Works is working closely with Vanir and design
consultants under contract to Vanir to manage this project. The Vanir agreement designated
$4,500,000 for the Twin Lakes Beachfront project. The estimated cost to complete the permit
phase, including costs to date, is $380,000.

AB 1484

In June 2012 the State adopted AB 1484, new clean-up legislation regarding the
shut-down of redevelopment agencies. A due diligence review of low and moderate income
housing funds and capital project fuds is required as a result to identify unencumbered property
taxes available for distribution to taxing entities. Under AB 1484, upon satisfactory completion of
the due diligence review and true-up of property tax revenues, the State will issue a Finding of
Completion after which the Redevelopment Successor Agency will be positioned to appropriate
any remaining bond proceeds with approval by the Oversight Board. However, the State
Deparment of Finance due diligence requirements lead staff to conclude that the State Department
of Finance will disallow the June 28, 2011, Vanr agreement and order the retur of the bond funds
to the Redevelopment Successor Agency, prior to issuance of the Finding of Completion.
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SANTA CRUZ COUNTY BOAR OF SUPERVISORS
Page -3-

Staffhas consulted with legal counsel and considered a number of options for
completing the public improvement projects included in the Vanir agreement, including legal
action, issuance of new bonds, an inter-agency loan, and replacement of funds. While staff
believes that there is a legal argument for upholding the agreement date, staff has none the less
concluded that the most expedient and cost effective approach would be to return all of the Vanr
contract funds to the Redevelopment Successor Agency in order to complete the due diligence
process and obtain the Finding of Completion in late spring 2013. With issuance of the Finding of
Completion the unencumbered bond proceeds could then be appropriated for the completion of the
Vanir projects and other road and park improvements in the Live Oak and Soquel areas that
contributed to the substitute financing.

Recommendations

Staff has discussed these actions with representatives ofVanir, and they are willing
to proceed with completion of the permit phase of work for the Heart of Soquel and Twin Lakes
Beachfront projects, and agree to then suspend further design and construction work until the
suspended bond funds can be appropriated. In order to return the bond fuds to the
Redevelopment Successor Agency, a number of budget actions are required. Attachment 1
summarizes the expenditues to date for each project, the estimated cost to complete the permit
phase of work, and the source of funding proposed to backfill the redevelopment bond proceeds
for each. With these actions interrption to the progress on these important public improvement
projects wil be minimized, and the projects wil be completed once the bond funds become
available.

It is therefore recommended that the Board of Supervisors take the following
actions:

1. Authorize the transfer of funds up to $840,000 for the Upper Porter Street

Improvements as shown on Attachment 1.

2. Authorize the transfer of funds up to $250,000 for the Heart of Soquel

Improvements as shown on Attachment 1.

3. Authorize the transfer of funds up to $380,000 for the Twin Lakes

Beachfront Improvements as shown on Attachment 1.

4. Authorize the Public Works Director, County Administrative Offcer, and

Auditor-Controller to take all necessary budget actions to complete the
transfer of funds as proposed on Attachment 1.

5. Authorize the return of fuds in the amount of$7,172,000 to the
Redevelopment Successor Agency.

6



SANTA CRUZ COUNTY BOARD OF SUPERVISORS
Page -4-

6. Direct staff to revise the 2012/2013 Final Capital Improvement program
accordingly.

7. Direct staff to return with necessary changes to the Vanir Agreement to

confirm the current plan for the project and to express the Board's
appreciation to Vanir for their cooperation with these project revisions.

Yours truly,

r:~~EIGf-f!
Director of Public Works

JJP:BAL:les

Attachments

RECOMMENDED FOR APPROVAL:/~ /'")
c. \~ '~~' ':' '''~ì - --_/

County Administrative Offcer

Copy to: Redevelopment Successor Agency
County Administrative Offce
Auditor-Controller
County Counsel

Public Works

VanirRDABLIes.doc

\
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Attachment 1
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Estimated Total Project Costs $ 840,000

$ 231,967
$ 400,000
$ 25,000
$ 183,033
$ 840,000

Replacement Funds
Soquel Traffic Impact Funds (defunding Main Street Improvements)
Soquel Roadside Improvement Funds (defunding Main Street Improvements)
Soquel Roadside Improvement Funds (defunding Disability Access Engineering)
Gas Tax Funds

"'l:lGø_"_XIl;~'l'I;¡'j!l!IUi'fl'l!!I!,~III~læill'i5_ml1~':!uil,.W~~'I' 1.11I~'lIlll1'II' ."1~~__li~~Ui_~ï.gliN.w~~liJ~~~~~I_lit;~.g:~fi.~IIII.~¡'!I!' ,!ii",,;:_..~tl~il':I"lil :' i

Estimated Costs Through Permit Phase $ 250,000

Replacement Funds
Soquel Park Dedication Funds (unprogrammed) $ 250,000

¡11l~~'ifl¡~:¡,"JI!l~~I!1."Rl~)_R~~I~.~i..I~~~~;~1!1~.I:I'! ii~.~'r..i~~g1i1t!1~I~i~~i1"/,,,;IIJ~,~""fl'lIU/JJYHJBM~l'i!~~~!lß.;lIll~!~¡g¡,_l_!I¡I;.tl:I~...1fR!~ I,A ~1~!II.Ki!"'~JB_

Estimated Costs Through Permit Phase $ 380,000

Replacement Funds
Live Oak Traffic Improvement Funds (defunding Soquel/Chanticleer Avenues signal)
Live Oak Roadside Improvement Funds - (defunding 30th Avenue, Commercial Way,
HoweStreet/inkle Avenue and Soquel Avenue sidewalks and bus stop)

$ 263,716

$ 116,284
$ 380,000
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Santa Cruz County
Redevelopment Successor

Agency
(Successor Agency)

All Other Funds Combined (Excluding Low and
Moderate Income Housing Fund)

Independent Accountants' Report
on Applying Agreed-Upon Procedures
with respect to AB1484
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SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY (SUCCESSOR AGENCY)

ALL OTHER FUNDS COMBINED EXCLUDING LOW AND MODERATE INCOME HOUSING FUND
CONTENTS

Page

Independent Accountants' Report on Applying Agreed Upon Procedures ......................................................... 1

Attachment A - Procedures and Findings................. ................... ............ .......................... ............ ................. ..... 2

Exhibits

Exhibit 1-01: Listing of all assets that were transferred from the Santa Cruz County Redevelopment Agency

(Dissolved Agency) to the Santa Cruz County Redevelopment Successor Agency on Februar
1,2012

Exhibit 2A-Ol: Listing of transfers from Santa Cruz County Redevelopment Agency (Dissolved Agency) to the

County of Santa Cruz for the period January 1,2011 through Janua 31, 2012

Exhibit 2B-Ol: Listing of transfers from Santa Cruz County Redevelopment Successor Agency to the County

of Santa Cruz for the period Februar 1,2012 though June 30, 2012

Exhibit 4-01: Summar of the financial transactions of the Santa Cruz County Redevelopment Agency
(Dissolved Agency) and the Santa Cruz County Redevelopment Successor Agency for the
fiscal periods 2010 through 2012

Exhibit 5-01: Listing of all assets of All Other Funds Combined (Excluding the Low and Moderate Income

Housing Fund) of the Santa Cru County Redevelopment Successor Agency as of June 30,
2012

Exhibit 6A-Ol: Listing of the Santa Cruz County Redevelopment Successor Agency Asset Balances Held on

June 30, 2012 that are Restricted for the Purose of Unspent Bond Proceeds

Exhibit 6C-0 1: Listing of the Santa Cruz County Redevelopment Successor Agency Asset Balances Held on

June 30, 2012 that are Restricted for the Following Putposes: Other Assets Considered to be
Legally Restricted

Exhibit 7-01: Listing of Assets of the Santa Cruz County Redevelopment Successor Agency as of June 30,

2012 that are Not Liquid or Otherwise Available for Distribution

Exhibit 8A-Ol: Itemized Schedule of the Santa Cruz County Redevelopment Successor Agency Asset

Balances (Resources) as of June 30, 2012 that are Dedicated or Restricted for Funding of
Enforceable Obligations

Exhibit 9-01: Schedule of Cash Balances as of June 30, 2012 that Need to be Retained to Satisfy Obligations

on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013

Exhibit 10-01: Summary of the Santa Cruz County Redevelopment Agency Balances Available for Allocation
to Affected Taxing Entities
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MACUM
ACCOUNTANTS Á ADVISORS

INDEPENDENT ACCOUNTANTS' REPORT ON
APPLYING AGREED-UPON PROCEDURES

County of Santa Cruz
Santa Cruz County Auditor-Controller
Santa Cruz, California

Oversight Board
County of Santa Cru
Santa Cru, Californa

We have performed the agreed-upon procedures enumerated in Attachment A, which were agreed to by
the California State Controller's Offce, the California Deparment of Finance ("State Agencies"), and the
Santa Cruz County Redevelopment Successor Agency solely to assist you in ensuring that the Santa Cruz
County Redevelopment Successor Agency is complying with the statutory requirements of AB 1484 with
regard to All Other Funds Combined (Excluding Low and Moderate Income Housing Fund).

Management of the Santa Cruz County Redevelopment Successor Agency is responsible for the
accounting records pertaining to statutory compliance pursuant to Health and Safety Code Section
34179.5(c)(1) through 34179.5(c)(6). This agreed-upon procedures engagement was conducted in
accordance with attestation standards established by the American Institute of Certified Public
Accountants. The sufficiency of these procedures is solely the responsibility of those paries specified in
the report. Consequently, we make no representation regarding the suffciency of the procedures
identified below either for the purose for which this report has been requested or for any other purose.

The scope of this engagement was limited to performing the agreed-upon procedures as set forth in
Attachment A. Attachment A also identifies the findings noted as a result of the procedures performed.

We were not engaged to and did not conduct an audit, the objective of which would be the expression of
an opinion as to the appropriateness of the results summarized in Attachment A. Accordingly, we do not
express such an opinion. Had we performed additional procedures, other matters might have come to our
attention that would have been reported to you.

This report is intended solely for the information and use of the Santa Cruz County Redevelopment
Successor Agency and applicable State Agencies, and is not intended to be, and should not be used by
anyone other than these specified paries. This restrction is not intended to limit distribution of this
report, which is a matter of public record.

~~LLf
Irvine, California
December 13,2012

II
IvCUMGROUP

MEMBER

Marcum LLP " 5 Park Plaza ii Suite 700 ii Irvine, California 92614 .. Phone 949.653.9400 . Fax 949.833.3582 ii marcumllp.com

(4
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Santa Cruz County Redevelopment Successor Agency All Other

Combined (Excluding Low and Moderate Income Housing
Agreed-Upon Procedures with Respect to AB1484 Attachment A

Funds
Fund)

Citation:

Section 34179.5 (c)(l)- The dollar value of assets transferred from the former redevelopment agency to the
successor agency on or about February 1, 2012.

Procedure 1:

Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on Februar 1,2012. Agree the amounts on this listing
to account balances established in the accounting records of the Successor Agency. Identify in the
Agreed-Upon Procedures (AUP) report the amount of assets transferred to the Successor Agency as of
that date.

Results/Findings:

We obtained from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1,2012 attached at Exhibit 1-01. We agreed
the amounts on this listing to the account balances established in the accounting records of the Successor
Agency. In agreeing such amounts, we noted an exception in the amount of $10,413,090, fuer detailed

below, that was included on the listing, but not included in the account balances of the accounting records
. of the Successor Agency. The following table is the amount of assets transferred to the Successor Agency
as of Februar 1,2012:

Exhibit 1-01 - Assets transferred to Successor Agency on February 1,2012 $62,492,315

Accounting Records of Successor Agency on Februar 1,2012 $52,079,225

Difference $10,413,090

The following table provides the detail for the $10,413,090 difference:

Item # per Asset Name Exhibit 1-01 Per Accounting Difference
Exhibit 1-01 Records
70-88 Grants $10,367,491 -- $10,367,491
96 Cash in Trust $ 29,290 -- $ 29,290

97-98 Capital Assets $ 16,309 -- $ 16,309

Total $10,413,090

Per Successor Agency, Items 70-88 are unconditional grants that would only be paid to the County of
Santa Cruz ("County") if the affordable housing project fails to remain an affordable housing project. The
Successor Agency does not include these grants as assets on their Januar 31, 2012 Balance Sheet.

Per Successor Agency, Item 96 is money held in a trust, separate from the Successor Agency's accounting
records, for maintenance and repair for the propert at 522 Capitola Road.

Page 20£30
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Per Successor Agency, Items 97-98 are capital assets used in governental activities that were not curent
financial resources. Therefore, per Successor Agency, they were not reported in the governmental fuds
accounting records, based upon the modified accrual basis of accounting.

We also noted transfers on Exhibit 1-01 that had unknown carring values. Per Successor Agency, the
reason for such presentation on the listing was as follows: 1) Items 1, 22 and 23 are loans that have been
paid off for which only recorded affordability restrctions remain. If the restrctions are violated the
County has the right to purchase the property at a predetermined value 2) Items 2-21 are rights of first
refusal for loans to individuals where the County has the right to buy back the propert at a reduced price
if the property is put up for sale.

Citation:

Section 34179.5(c)(2)-The dollar value of assets and cash and cash equivalents transferred after January
1, 2011, through June 30, 2012, by the redevelopment agency or the successor agency to the city, county,
or city and county that formed the redevelopment agency and the purpose of each transfer. The review
shall provide documentation of any enforceable obligation that required the transfer.

Procedure 2:

If the State Controller's Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for

goods and services) from the former redevelopment agency to the city, county, or city and
county that formed the redevelopment agency for the period from Januar 1, 2011 through
Januar 31, 2012. For each transfer, the Successor Agency should describe the purose of the
transfer and describe in what sense the transfer was required by one of the Agency's
enforceable obligations or other legal requirements. Provide this listing as an attachment to
the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for

goods and services) from the Successor Agency to the city, county, or city and county that
formed the redevelopment agency for the period from February 1, 2012 though June 30,
2012. For each transfer, the Successor Agency should describe the purpose of the transfer
and describe in what sense the transfer was required by one of the Agency's enforceable
obligations or other legal requirements. Provide this listing as an attachment to the AUP
report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable
obligation that required any transfer. Note in the AUP report the absence of any such legal
document or the absence of language in the document that required the transfer.
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ResultslFindings:

Procedure 2A:

See Exhibit 2A-01 for the listing of transfers (excluding payments for goods and services) from the
former redevelopment agency to the city, county, or city and county that formed the redevelopment
agency for the period from Januar 1,2011 through January 31, 2012.

Procedure 2B-Ol:

See Exhibit 2B-Ol for the listing of transfers (excluding payments for goods and services) from the
Successor Agency to the city, county, or city and county that formed the redevelopment agency for the
period from Februar 1,2012 through June 30, 2012.

Procedure 2C:

For the transfers made for the period from Januar 1,2011 through Januar 31, 2012 (Exhibit 2A-01) we
noted:

For Items 1-11 and 13-17,19-23 and 31-35 we were provided by the Successor Agency, the Amended and
Restated Cooperation Agreement between the County of Santa Cruz and the Redevelopment Agency of
the County of Santa Cruz dated 2/15/11. Per Successor Agency the forgoing documents provide the legal
basis for the enforceable obligation that required the transfer. Per Successor Agency this Real Property
was returned to the Redevelopment Successor Agency. We were provided the noted quitclaim deed per
Exhibit 2A-01.

For Items 12 and 27 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted assets was contractually
committed by the County of Santa Cruz prior to the invalidation. We were also provided the
Memorandum of Understanding for the Development of the Live Oak Resource Center, dated 3/30/07 and
the Live Oak Resource Center Lease between the County of Santa Cruz and Live Oak Community Center
and Opening Doors Fund Joint Venture, dated 3/8/11. Per Successor Agency the forgoing documents
provide the legal basis for the enforceable obligation that required the transfer.

For Item 18 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted asset was contractually
committed by The County of Santa Cruz in a Contract of Sale. We were provided by the Successor
Agency the Contract of Sale between the County of Santa Cruz and Soquel Creek Water District, dated
6/17/11.
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For Item 24 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cru dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted assets was contractully
committed by the County of Santa Cru prior to the invalidation. We were also provided the Agreement
Regarding Purchase of Portable Classroom for Use as Teen Center between Live Oak School District
and Santa Cruz County Redevelopment Agency, dated 1/23101. Per Successor Agency the forgoing
documents provide the legal basis for the enforceable obligation that required the transfer.

For Items 25-26 and 28-30, we were provided by the Successor Agency, the Amended and Restated
Cooperation Agreement between the County of Santa Cruz and the Redevelopment Agency of the County
of Santa Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. Per Successor Agency the forgoing documents provide the legal basis for the
enforceable obligation that required the transfer.

For Item 36 we were provided by the Successor Agency, the Cooperation Agreement between the County
of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of Specified
Propert Management and Development Costs, dated 3/8/11. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABXl 26. However, per the Successor Agency, the noted
cash asset was contractually committed by The County of Santa Cruz to fud a Purchase Order. We were
provided by the Successor Agency the Purchase Order between County of Santa Cruz and Lewis Tree
Service, dated 3/11/11 and renewed 7/19/11 for fiscal year 2011/12.

For Item 37 we were provided by the Successor Agency, the Cooperation Agreement between the County
of Santa Cruz and the Redevelopment Agency of the County of Santa Cru for Funding of Specified
Propert Management and Development Costs dated 3/8/11. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABXl 26. However, per the Successor Agency, the noted
cash asset was contractually committed by The County of Santa Cru to fud a Purchase Order. We were
provided by the Successor Agency the Purchase Order between County of Santa Cruz and Christopher
D. Kerr, dated 3/11/11 and renewed 7/19/11 for fiscal year 2011/12.

For Item 38 we were provided by the Successor Agency, the Cooperation Agreement between the County
of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of Specified
Property Management and Development Costs dated 3/8/11. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABXl 26. However, per the Successor Agency, the noted
cash asset was contractually committed by The County of Santa Cruz to fud a Purchase Order. We were
provided by the Successor Agency the Purchase Order between County of Santa Cruz and Mark Munz,
dated 3/11/11 and renewed 7/19/11 for fiscal year 2011/12.

For Item 39 we were provided by the Successor Agency, the Cooperation Agreement between the County
of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of Specified
Propert Management and Development Costs dated 3/8/11. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABX1 26. However, per the Successor Agency, the noted
cash asset was contractually committed by The County of Santa Cruz to fud a Purchase Order. We were
provided by the Successor Agency the Purchase Order between County of Santa Cru and Linda
Norwood, dated 11/19/10 and renewed 7/18/11 for fiscal year 2011112.
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Item 40 we were provided by the Successor Agency, the Cooperation Agreement between the County of
Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of Specified
Property Management and Development Costs dated 3/8/11. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABXl 26. However, per the Successor Agency, a portion
of the noted cash asset was expended for goods and services per the Cooperation Agreement prior to its
invalidation and a portion of the noted cash asset was used by The County of Santa Cru to pay an
enforceable obligation per the Recognized Obligation Payment Schedule of the Successor Agency for the
period 1/1/12-6/30/12 (ROPS I) Page 3 of 3, line 5. We were provided by the Successor Agency the
ROPS I schedule.

For Item 41 we were provided by the Successor Agency, the Cooperation Agreement between the County
of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of Specified
Propert Management and Development Costs dated 3/8/11. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABXl 26. However, per the Successor Agency, the noted
cash asset was contractually committed by The County of Santa Cruz to fund a Purchase Order. We were
provided by the Successor Agency the Purchase Order between the County of Santa Cru and Chris
Wilson Plumbing and Heating Repair, Inc., dated 6/l6/11and renewed 7/18/11 for fiscal year 2011/12.

For Item 42 we were provided by the Successor Agency, the Cooperation Agreement between the County
of Santa Cruz. and the Redevelopment Agency of the County of Santa Cru for Funding of Specified
Propert Management and Development Costs dated 3/8/11. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABX1 26. However, per the Successor Agency, the noted
cash asset was contractually committed by The County of Santa Cruz to fund a Purchase Order. We were
provided by the Successor Agency the Purchase Order between the County of Santa Cruz and Chris
Wilson Plumbing and Heating Repair, Inc., dated 6/16/11.

For Items 43-44 we were provided by the Successor Agency, the Cooperation Agreement between the

County of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of
Specified Propert Management and Development Costs dated 3/8/11. Per Successor Agency this
Agreement was invalidated 2/1/12 by California Assembly Bil ABX1 26. However, per the Successor
Agency, the noted cash asset was contractually committed by The County of Santa Cru to fud an
Independent Contractor Agreement. We were provided by the Successor Agency the Independent
Contractor Agreement between the County of Santa Cruz and Randazzo Enterprises, Inc., dated 6/14/11.
We were also provided the County of Santa Cruz Request for Approval of Agreement, dated 6/14/11.

For Item 45-46 we were provided by the Successor Agency, the Cooperation Agreement between the

County of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of
Specified Property Management and Development Costs dated 3/8/11. Per Successor Agency this
Agreement was invalidated 2/1/12 by California Assembly Bil ABX1 26. However, per the Successor
Agency, the noted cash asset was contractually committed by The County of Santa Cruz to fud an
Independent Contractor Agreement. We were provided by the Successor Agency the Independent
Contractor Agreement Between the County of Santa Cruz and Chris Wortman Excavation dated 6/14/11.
We were also provided the County of Santa Cruz Request for Approval of Agreement dated 6/14/11.
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For Items 47-48 and 52-53 we were provided by the Successor Agency, the Amended and Restated

Cooperation Agreement between the County of Santa Cruz and the Redevelopment Agency of the County
of Santa Cruz, dated 2/15/12, and the Cooperation Agreement between the County of Santa Cruz and the
Redevelopment Agency of the County of Santa Cruz for Funding of Specified Propert Management and
Development Costs dated 3/8/11. Per Successor Agency these Agreements were invalidated 2/1/12 by
California Assembly Bil ABXl 26. However, per the Successor Agency, the noted cash asset was
contractually committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We
were provided by the Successor Agency the Independent Contractor Agreement Between the County of
Santa Cruz and Knowlton Construction, dated 6/14/11 and the Requestfor Approval of Agreement, dated
6/14/11.

For Item 49 we were provided by the Successor Agency, the Cooperation Agreement between the County
of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz for Funding of Specified
Propert Management and Development Costs dated 3/8111. Per Successor Agency this Agreement was
invalidated 2/1/12 by California Assembly Bil ABXl 26. However, per Successor Agency, a portion of
the noted cash asset was expended for goods and services per the Property Management Cooperation
Agreement prior to its invalidation, and a portion of the noted cash asset was retued to the
Redevelopment Successor Agency. We were provided by the Successor Agency the Joural Entry

J550475, dated 9/1/11. Per Successor Agency, the forgoing documents provide the legal basis for the
enforceable obligation that required the transfer.

For Item 50 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. However, per Successor Agency, a portion of the noted cash asset was
expended for goods and services per the Cooperation Agreement prior to its invalidation, and a portion of
the noted cash asset was returned to the Redevelopment Successor Agency. We were provided by the
Successor Agency the Joural Entr J550475, dated 9/1/11. Per Successor Agency the forgoing

documents provide the legal basis for the enforceable obligation that required the transfer.

For Item 51 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an agreement. We were provided by the Successor
Agency the Arana Gulch Path Improvement Agreement Between the County of Santa Cruz and the City of
Santa Cruz, dated 6/16/11.

For Item 54 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1112 by Californa
Assembly Bil ABX1 26. However, per the Successor Agency, a portion of the noted cash asset was
expended for goods and services per the Cooperation Agreement prior to its invalidation, a portion of the
noted cash asset was retued to the Redevelopment Successor Agency, and a portion of the noted cash
asset was used by The County of Santa Cru to pay an enforceable obligation per the Recognized
Obligation Payment Schedule of the Successor Agency for the period 1/1/12-6/30/12 (ROPS I Page 3 of
3, line 2). We were provided by the Successor Agency the Joural Entr J550475, dated 9/1/11, and the
ROPS i.
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For Item 55 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cru and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Smart Enclosure, LLC, dated 6/14/11.

For Item 56 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Western Water Features, Inc., dated 6/14/11.

Item 57 we were provided by the Successor Agency, the Amended and Restated Cooperation Agreement
between the County of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz dated
2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California Assembly Bil
ABX1 26. However, per Successor Agency, a portion of the noted cash asset was expended for goods and
services per the Cooperation Agreement prior to its invalidation and a portion of the noted cash asset was
retued to the RDA Successor Agency on 9/1/11. We were provided by the Successor Agency Joural

Entiy JS50475 dated 9/1/11.

For Items 58-61 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Agreement. We were provided by the Successor
Agency the Agreement Between the County of Santa Cruz and John Cahalan Landscape Architect. dated
11/ 15/05 and amended, 3/27/07, 6/23/09 and 3/8/11.

For Item 62 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cru dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud an Agreement. We were provided by the Successor
Agency the Agreement Between the County of Santa Cruz and Elite Landscaping, Inc., dated 9/14/10.

For Item 63 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Ham Kasunich & Associates, dated 12/7/10.
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For Items 64 and 70 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash assets were contractually
committed by The County of Santa Cruz to fund a Purchase Order. We were provided by the Successor
Agency the Purchase Order Between the County of Santa Cruz and Professional Sen'ices Industries, Inc.,
dated 7/21/11.

For Item 65 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cru dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, a portion of the noted cash asset was
expended for goods and services per the Cooperation Agreement prior to its invalidation, a portion of the
noted cash asset was returned to the Redevelopment Successor Agency, and a portion was contractually
committed by The County of Santa Cruz to pay an enforceable obligation per the Recognized Obligation
Payment Schedule of the Successor Agency for the period July 1,2012 to December 31, 2012 (ROPS II,
Form B, line 10). We were provided by the Successor Agency journal entr JT51090, dated 11/6/12, the
Agreement Between the County of Santa Cruz and Elite Landscaping, Inc., dated 9/14/10, and the ROPS
II for the period 7/1/12-12/31/12.

For Items 66 and 67 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Whitson and Associates, dated 6/21/11 and the Request for Approval of Agreement, dated
6/21/11.

For Items 68 and 69 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cru and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Quality Landscape Sen'ice Inc., dated 6/28/11, the Request for Approval of Agreement, dated
6/28/11, and the Independent Contractor Agreement Between the County of Santa County of Santa Cruz
Redevelopment Agency and Granite Rock Company (dba Pavex Construction), dated 5/24/11.

For Item 71 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz añd the Redevelopment Agency of the County of Santa
Cru dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractully
commtted by The County of Santa Cruz to fud a Purchase Order for work required for the
implementation of the Independent Contractor Agreement Between the County of Santa County of Santa
Cruz Redevelopment Agency and Granite Rock Company (dba Pavex Construction), dated 5/24/11. We
were provided by the Successor Agency the Purchase Order Between the County of Santa Cru and
Sanders & Associates Geostructural Enginneering, dated 7/14/11.
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For Items 72, 82, 89, 97, 103 we were provided by the Successor Agency, the Amended and Restated
Cooperation Agreement between the County of Santa Cruz and the Redevelopment Agency of the County
of Santa Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, portions of the noted cash assets were
expended for goods and services per the Cooperation Agreement prior to its invalidation. Per Successor
Agency the forgoing documents provide the legal basis for the enforceable obligation that required the
transfer.

For Items 73, 90, and 91 we were provided by the Successor Agency, the Amended and Restated

Cooperation Agreement between the County of Santa Cruz and the Redevelopment Agency of the County
of Santa Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund a Public Improvements Development Agreement. We
were provided by the Successor Agency the Public Works Agreement Between the County of Santa Cruz

and Vanir Construction Management, Inc., dated 6/28/11.

For Item 74 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund a Contract Agreement. We were provided by the
Successor Agency the Contract Agreement Between the County of Santa Cruz and The Don Chapin Co.
Inc., dated 3/3/11.

For Item 75 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, a portion of the noted cash asset was
expended for goods and services incured per the Cooperation Agreement prior to its invalidation, and a
portion of the noted cash asset was used by The County of Santa Cruz to fud an enforceable obligation
per the Recognized Obligation Payment Schedule of the Successor Agency for the period 1/1/12-6/30/12

(ROPS I, Page 3 of3, line 2). We were provided by the Successor Agency the ROPS i.

For Item 76 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However; per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Fehr and Peers Transportation Consultants, dated 6/14/11.

For Item 77 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud a Purchase Order. We were provided by the Successor
Agency the Purchase Order Between County of Santa Cruz and Santa Cruz Metro Transit District, dated
6/17/11.
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For Item 78 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractully
committed by The County of Santa Cruz to fund a Purchase Order. We were provided by the Successor
Agency the Purchase Order Between County of Santa Cruz and Santa Cruz County Regional

Transportation Commission, dated 6/17/11.

Item 79 we were provided by the Successor Agency, the Amended and Restated Cooperation Agreement
between the County of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz dated
2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California Assembly Bil
ABX1 26. However, per the Successor Agency, a portion of the noted cash asset was expended for goods
and services per the Cooperation Agreement prior to its invalidation, and a portion of the noted cash asset
was used by The County of Santa Cruz to fund an enforceable obligation per the Recognized Obligation
Payment Schedule of the Successor Agency for the period 1/1/12-6/30/12 (ROPS I, Page 3 of 3, line 2).
We were provided by the Successor Agency the ROPS i.

For Item 80 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cru and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund a Purchase Order. We were provided by the Successor
Agency the Purchase Order Between County of Santa Cruz and F &F Georesource Associates dated
3/29/11 and renewed 7/5/11 for fiscal year 2011/12.

For Item 81 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund a Purchase Order. We were provided by the Successor
Agency the Purchase Order Between County of Santa Cruz and Sanders & Associates, dated 3/29/11, and
renewed 7/5/1 i, for fiscal year 2011/12.

For Items 83-86 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund a Contract Agreement. We were provided by the
Successor Agency the Contract Between the County of Santa Cruz and Pavex Construction, dated
7/15/10, the related Change Order, dated 1/24/12 as well as the related Requests for Approval of
Agreement, dated 6/22/10 and 1/24/12.

For Items 87-88 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Back to Eden Landscape and Maintenance, dated 6/28/11 as well as the related Request for
Approval of Agreement, dated 6/28/11 and the Contract Between the County of Santa County of Santa
Cruz and Pavex Construction, dated 7/15/10.
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For Item 92-93,99 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/1 1. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund a Real Propert and Purchase and Sale Agreement. We
were provided by the Successor Agency the Real Property and Purchase and Sale Agreement By and
Between County of Santa Cruz and Green Valley Corporation (dba Barry Swenson Builder), dated
6/20/1 1.

Item 94 we were provided by the Successor Agency, the Amended and Restated Cooperation Agreement
between the County of Santa Cruz and the Redevelopment Agency of the County of Santa Cru dated
2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California Assembly Bil
ABX1 26. However, per the Successor Agency, the noted cash asset was contractually committed by The
County of Santa Cruz to fund an Agreement. We were provided by the Successor Agency the Psychiatric
Health Facilty Funding Agreement By and Between the County of Santa Cruz and Catholic Healthcare
West, dated 6/17/11, and the Amendment to Psychiatric Health Facility Funding Agreement By and
Between the County of Santa Cruz and Catholic Healthcare West, dated 6/20/11.

Item 95 we were provided by the Successor Agency, the Amended and Restated Cooperation Agreement
between the County of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz dated
2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by Californa Assembly Bil
ABX1 26. However, per the Successor Agency, the noted cash asset was contractually committed by The
County of Santa Cruz to fund an Agreement. We were provided by the Successor Agency Amendment # 1
to the Agreement Between the County of Santa Cruz and Health Improvement Partnership of Santa Cruz
County, dated 3/22/11.

Item 96 we were provided by the Successor Agency, the Amended and Restated Cooperation Agreement
between the County of Santa Cruz and the Redevelopment Agency of the County of Santa Cru dated
2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California Assembly Bil
ABX1 26. However, per the Successor Agency, the noted cash asset was contractully committed by The
County of Santa Cruz to fund an Independent Contractor Agreement. We were provided by the Successor
Agency Amendment # 1 to the Agreement Between the County of Santa Cruz Health Service Agency and
Pacifc Design Group, dated 2/28/11.

Item 98 we were provided by the Successor Agency, the Amended and Restated Cooperation Agreement
between the County of Santa Cruz and the Redevelopment Agency of the County of Santa Cruz dated
2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California Assembly Bil
ABXl 26. However, per the Successor Agency, the noted cash asset was contractually committed by The
County of Santa Cruz to fund a Youth Center Agreement. We were provided by the Successor Agency the
Youth Center Agreement Between the County of 

Santa Cruz and Live Oak School District, dated 6/27/11.

Item 100 we were provided by the Successor Agency, the Amended and Restated Cooperation Agreement
between the County of Santa Cruz and the Redevelopment Agency of the County of Santa Cru dated
2/15/11. Per Successor Agency, item was retured to the RDA Successor Agency on 5/13/11. We were
provided by the Successor Agency Journal Entry JR53888, dated 5/13/11.
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For Item 101 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency, item was returned to the RDA Successor Agency on 6/9/11.
We were provided by the Successor Agency Journal Entr JR54398, dated 6/9/11.

For Item 102 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cru dated 2/15/11. Per Successor Agency, item was retued to the RDA Successor Agency on 5/13/11.
We were provided by the Successor Agency Journal Entry JR53889, dated 5/13/11.

For Item 104 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. However, per the Successor Agency, a portion of the noted cash asset was
expended for goods and services per the Cooperation Agreement prior to its invalidation, and a portion of
the noted cash asset was returned to the RDA Successor Agency on 9/1/11. We were provided by the
Successor Agency Joural Entry JS50475, dated 9/1/11.

For Items 106,111,112 and 116 we were provided by the Successor Agency, the Amended and Restated
Cooperation Agreement between the County of Santa Cruz and the Redevelopment Agency of the County
of Santa Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. However, per the Successor Agency, the noted asset was contractully
committed by The County of Santa Cruz in a Residential Purchase Agreement. We were provided by the
Successor Agency the California Residential Purchase Agreement and Joint Escrow Instruction Between
the County of Santa Cruz and Habitat for Humanity Santa Cruz, dated 6/20/11, as well as the Oversight
Board of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20l20B, dated

6/27/12. Per Successor Agency, the transfer of the item was acknowledged and confired by the
Oversight Board of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B,
dated 6/27/12, and no review of said Oversight Board action was requested by the California Deparent
of Finance.

For Items 107,113,114 and 117 we were provided by the Successor Agency, the Amended and Restated
Cooperation Agreement between the County of Santa Cru and the Redevelopment Agency of the County
of Santa Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted asset was contractually
committed by The County of Santa Cru in a Residential Purchase Agreement. We were provided by the
Successor Agency the California Residential Purchase Agreement and Joint Escrow Instruction Between
the County of Santa Cruz and CFSC, dated 6/20/11, as well as the Oversight Board of the Santa Cru
County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor
Agency, the transfer of the item was acknowledged and confinned by the Oversight Board of the Santa
Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review
of said Oversight Board action was requested by the California Deparent of Finance.
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For Items 108-110 and 115 we were provided by the Successor Agency, the Amended and Restated
Cooperation Agreement between the County of Santa Cruz and the Redevelopment Agency of the County
of Santa Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABXl 26. However, per the Successor Agency, the noted asset was contractually
committed by The County of Santa Cruz in a Lease Agreement. We were provided by the Successor
Agency the Lease Agreement Between the Redevelopment Agency of the County of Santa Cruz and

Community Action Board of Santa Cruz, Inc.! Gemma, dated 6/26/07, as well as the Oversight Board of
the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per

Successor Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board of
the Santa Cru County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and
no review of said Oversight Board action was requested by the California Departent of Finance.

For Item 118 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Community Action Board, Inc., dated 6/20/11, as well as the Oversight Board of the Santa Cruz

County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor

Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa
Cru County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review
of said Oversight Board action was requested by the California Department of Finance.

For Item 119 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cru to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Rutan and Tucker, LLP, dated 7/1/11, as well as the Oversight Board of the Santa Cru County
Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor Agency, the
transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa Cru County
Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review of said
Oversight Board action was requested by the California Deparent of Finance.

For Item 120 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractully
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Housing Authority of the County of Santa Cruz dated 6/20/11, as well as the Oversight Board of
the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per
Successor Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board of
the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and
no review of said Oversight Board action was requested by the California Deparent of 

Finance.
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For Item 121 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bill ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Families in Transition, dated 6/20/11, as well as the Oversight Board of the Santa Cruz County
Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor Agency, the
transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa Cruz County
Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review of said
Oversight Board action was requested by the California Deparent of Finance.

For Item 122 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Santa Cruz Community Counseling Center, signed 6/20/11, as well as the Oversight Board of
the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per
Successor Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board of
the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and
no review of said Oversight Board action was requested by the California Deparent of Finance.

For Items 123-124 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bill ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Front Street Housing, Inc., dated 6/20/11, as well as the Oversight Board of the Santa Cruz
County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor
Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa
Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review
of said Oversight Board action was requested by the California Deparent of Finance.

For Item 125 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and United Way of Santa Cruz, dated 6/20/11, as well as the Oversight Board of the Santa Cru
County Redevelopment Successor Agency Resolution No. 5-20l20B, dated 6/27/12. Per Successor
Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa
Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review
of said Oversight Board action was requested by the California Deparent of Finance.
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For Item 126 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa

Cruz and Housing Authority of the County of Santa Cruz, dated 6/22/11, as well as the Oversight Board
of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12.
Per Successor Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board
of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12,
and no review of said Oversight Board action was requested by the California Deparment of Finance.

For Item 127 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fund an Affordable Housing Agreement. We were provided
by the Successor Agency the Affordable Housing Agreement Between the County of Santa Cruz and Mid-
Peninsula the Farm, Inc., (Aptos Blue Affordable Housing Agreement), dated 6/22/11, as well as the
Oversight Board of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B,
dated 6/27/12. Per Successor Agency, the transfer of the item was acknowledged and confirmed by the
Oversight Board of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B,
dated 6/27/12, and no review of said Oversight Board action was requested by the Californa Deparent
of Finance.

For Item 128 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cru dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractully
committed by The County of Santa Cruz to fud an Affordable Housing Agreement. We were provided

by the Successor Agency the Afordable Housing Agreement by and between County of Santa Cruz and
Mid-Peninsula The Farm, Inc. (Atkinson Lane Affordable Housing Project), dated 6/22/11, as well as the
Oversight Board of the Santa Cru County Redevelopment Successor Agency Resolution No. 5-20120B,
dated 6/27/12. Per Successor Agency, the transfer of the item was acknowledged and confirmed by the
Oversight Board of the Santa Cru County Redevelopment Successor Agency Resolution No. 5-20120B,
dated 6/27/12, and no review of said Oversight Board action was requested by the California Deparent
of Finance.

For Item 129 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by Californian
Assembly Bill ABX1 26. However, per the Successor Agency, the noted cash asset was contractully
committed by The County of Santa Cruz to fund an Affordable Housing Agreement. We were provided
by the Successor Agency the Affordable Housing Agreement by and between County of Santa Cruz and
Midpen Housing Corporation (St. Stephens Affordable Housing Project), dated 6/22/11, as well as the
Oversight Board of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B,
dated 6/27/12. Per Successor Agency, the transfer of the item was acknowledged and confirmed by the
Oversight Board of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B,
dated 6/27/12, and no review of said Oversight Board action was requested by the California Deparent
of Finance.
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For Item 130 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by Californa
Assembly Bil ABX1 26. However, per the Successor Agency the noted cash asset was contractually
committed by The County of Santa Cruz to fund an affordable housing agreement. We were provided by
the Successor Agency the Affordable Housing Agreement by and between County of Santa Cruz and
South County Housing Corporation, dated 6/21/11, as well as the Oversight Board of the Santa Cruz
County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor
Agency, the transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa
Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review
of said Oversight Board action was requested by the California Deparment of Finance.

For Item 131 we were provided by the Successor Agency the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bill ABX1 26. However, per the Successor Agency, the noted cash asset was contractully
committed by The County of Santa Cruz to fud an affordable housing agreement. We were provided by
the Successor Agency the Affordable Housing Agreement by and Between County of Santa Cruz and
CFSC, Inc. (Harper Street Affordable Housing Development), dated 6/22/11, as well as the Oversight
Board of the Santa Cruz County Redevelopment Successor Agency Resolution No. 5-20120B, dated

6/27/12. Per Successor Agency, the transfer of the item was acknowledged and confirmed by the
Oversight Board of the Santa Cru County Redevelopment Successor Agency Resolution No. 5-20120B,

dated 6/27/12, and no review of said Oversight Board action was requested by the Californa Deparent
of Finance.

For Item 132 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by Californa
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractully
committed by The County of Santa Cruz to fund a grant agreement. We were provided by the Successor
Agency the Grant Agreement by and Between County of Santa Cruz and Habitat for Humanity Santa
Cruz County, dated 6/20/11, as well as the Oversight Board of the Santa Cruz County Redevelopment
Successor Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor Agency, the transfer of the
item was acknowledged and confirmed by the Oversight Board of the Santa Cruz County Redevelopment
Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review of said Oversight Board
action was requested by the California Department of Finance.

For Item 133 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bill ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud a Settlement Agreement. We were provided by the

Successor Agency the Settlement Agreement Between the County of Santa Cruz and Save Our Seaclif

dated 6/22/11, as well as the Oversight Board of the Santa Cruz County Redevelopment Successor
Agency Resolution No. 5-20120B, dated 6/27/12. Per Successor Agency, the trasfer of the item was
acknowledged and confired by the Oversight Board of the Santa Cru County Redevelopment

Successor Agency Resolution No. 5-20120B, dated 6/27/12, and no review of said Oversight Board
action was requested by the California Deparment of Finance.
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For Item 134 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11. Per Successor Agency this Agreement was invalidated 2/1/12 by California
Assembly Bil ABX1 26. However, per the Successor Agency, the noted cash asset was contractually
committed by The County of Santa Cruz to fud an Independent Contractor Agreement. We were

provided by the Successor Agency the Independent Contractor Agreement Between the County of Santa
Cruz and Keyser Marsten, dated 6/20/11. In the opinion of the Successor Agency this agreement and
Assembly Bil 1484, as approved by the Governor on June 27, 2012, Section 9 of the Health and Safety
Code Section 34176(a)(1) is the legal basis for the transfer.

For Item 135 we were provided by the Successor Agency, the Amended and Restated Cooperation

Agreement between the County of Santa Cruz and the Redevelopment Agency of the County of Santa
Cruz dated 2/15/11 and in the opinion of the Successor Agency this agreement and Assembly Bil 1484,
as approved by the Governor on June 27, 2012, Section 9 of the Health and Safety Code Section
34176(a)(1) is the legal basis for the transfer.

For the transfers made for the period from Februar 1, 2012 through June 30, 2012 (Exhibit 2B-01).

For items 1 - 117, in the opinion of the Successor Agency, Assembly Bil 1484, as approved by the
Governor on June 27, 2012, Section 9 of the Health and Safety Code Section 34176(a)(1) is the legal
basis for the transfers. Additional support for selected items is noted below.

For items 89-117, please see items 106-133 (Exhibit 2A-01) and in our Results/Findings for items
transferred between 1/1/11 and 1/31/12 on pages 13 to 17, herein. Per Successor Agency, these items are
included in both Exhibits 2A-01 and 2B-01 as the item was originally transferred prior to 2/1/12 and then
the transfer was confirmed by the Oversight Board on 6/27/12.

Citation:

Section 34179.5(c)(3)-The dollar value of any cash or cash equivalents transferred after January 1, 2011,
through June 30, 2012, by the redevelopment agency or the successor agency to any other public agency
or private party and the purpose of each transfer. The review shall provide documentation of any

eriorceable obligation that required the transfer.
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Procedure 3:

If the State Controller's Offce has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the

AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods

and services) from the former redevelopment agency to any other public agency or to private
paries for the period from January 1, 2011 through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency's enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods

and services) from the Successor Agency to any other public agency or private paries for the
period from February 1,2012 through June 30, 2012. For each transfer, the Successor Agency
should describe the purose of the transfer and describe in what sense the transfer was required
by one of the Agency's enforceable obligations or other legal requirements. Provide this listing
as an attachment to the AUP report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results/Findings:

Procedure 3A:

Per Successor Agency, there were no transfers (excluding payments for goods and services) from the
former redevelopment agency to any other public agency or to private paries for the period from Januar
1,2011 through Januar 31,2012.

Procedure 3B:

Per Successor Agency, there were no transfers (excluding payments for goods and services) from the
Successor Agency to any other public agency or to private paries for the period from Februar 1, 2012
through June 30, 2012.

Procedure 3C:

Not applicable.

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identif

transfers and funding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances, assets,
and liabilities of the successor agency on June 30,2012 to those reported to the Controller for the 2009-
10 fiscal year.
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Procedure 4:

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment

Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal
periods .indicated in the schedule. For puroses of this summar, the financial transactions should
be presented using the modified accrual basis of accounting. End of year balances for capital
assets (in total) and long-term liabilities (in total) should be presented at the bottom of this
summary schedule for information purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers

accounts fully for the changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller's report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the
accounting records or other supporting schedules. Describe in the report the tye of support

provided for each fiscal period.

Results/Findings:

See Exhibit 4-01 for the summar of the financial transactions of the Redevelopment Agency and the
Successor Agency for fiscal periods 2010-2012.

We ascertained that for each period presented, the total of revenues, expenditures, and transfers accounts
for the changes in equity from the previous fiscal period.

We compared amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the State
Controller's report fied for the Redevelopment Agency for that period without exception.

We compared amounts in the schedule relevant to the fiscal year ended June 30, 2011 to the Basic
Financial Statement and Independent Auditors' Reports for the Redevelopment Agency for that period
without exception.

We compared amounts in the schedule relevant to the seven months ended Januar 31, 2012 to the
accounting records for the Redevelopment Agency for that period without exception.

We compared amounts in the schedule relevant to the five months ended June 30, 2012 to the accounting
records for the Successor Agency for that period without exception.

Citation:

Section 34179.5(c)(5)-A separate accountingfor the balance for the Low and Moderate Income Housing
Fund for all other funds and accounts combined shall be made as follows:

(Aj A Statement of the total value of each fund as of June 30, 2012.
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Procedure 5:

Obtain from the Successor Agency a listing of all assets of All Other Funds Combined (Excluding Low
and Moderate Income Housing Fund) as of June 30,2012 for the report that is due December 15,2012.
When this procedure is applied to the Low and Moderate Income Housing Fund, the schedule attached as
an exhibit will only include those assets of the Low and Moderate Housing Fund that were held by the
Successor Agency as of June 30, 2012 and wil exclude all assets held by the entity that assumed the
housing function previously performed by the former redevelopment agency. Agree the assets so listed to
recorded balances reflected in the accounting records of the Successor Agency. The listings should be
attached as an exhibit to the appropriate AUP report.

Results/Findings:

See Exhibit 5-01 for a listing of all assets of All Other Funds Combined (Excluding the Low and
Moderate Income Housing Fund) as of June 30, 2012. No exceptions were noted.

Citation:

Section 34179.5(c)(5)(B)-An itemized statement listing any amounts that are legally restricted as to
purpose and cannot be provided to taxing entities. This could include the proceeds of any bonds, grant
funds, or funds provided by other governmental entities that place conditions on their use.

Procedure 6:

Obtain from the Successor Agency a listing of asset balances held on June 30,2012 that are restricted for
the following puroses:

A. Unspent bond proceeds:

i) Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds less
eligible project expenditues, amounts set aside for debt service payments, etc.)

ii) Trace individual components of this computation to related account balances in the accounting

records, or to other supporting documentation (specify in the AUP report a description of such
documentation)

iii) Obtain from the Successor Agency a copy of the legal document that sets fort the restrction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

B. Grant proceeds and program income that are restricted by third paries:

i) Obtain the Successor Agency's computation of the restrcted balances (e.g. total proceeds less
eligible project expenditures).

ii) Trace individual components of this computation to related account balances in the accounting

records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii) Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restrcting the use
of the balances that were identified by the Successor Agency as restrcted.
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C. Other assets considered to be legally restricted:

i) Obtain the Successor Agency's computation of the restricted balances (e.g., total proceeds less
eligible project expenditures).

ii) Trace individual components of this computation to related account balances in the accounting

records, or to other supporting documentation (specify in the AUP report a description of such
documentation).

iii) Obtain from the Successor Agency a copy of the legal agreement that sets forth the restrction
pertaining to these balances. Note in the AUP report the absence of language restricting the use
of the balances that were identified by the Successor Agency as restricted.

D. Attach the above mentioned Successor Agency prepared schedule (s) as an exhibit to the AUP in

report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrctions are in effect until the related assets are
expended for their intended purpose, this should be indicated in the report.

ResuItslFindings:

Procedure 6A

See Exhibit 6A-01 for the listing of asset balances held on June 30, 2012 that are restricted for the
purose of unspent bond proceeds.

We agreed the individual components of this listing for Items 1-3 to related account balances in the
accounting records noting no exceptions.

Items 4-5 were not in the accounting records. Per Successor Agency, these are assets that were trasferred
from the Redevelopment Agency to the County between 1/1/11 and 1/31/12, and were either not
encumbered in third part agreements by 6/28/11 or encumbered in thid par agreements by 6/28/11, but

became unencumbered by 6/30/12. Per Exhibit 2A, these amounts are to be retued from the County to
the Successor Agency, but were not par of the Successor Agency's assets as of 6/30/12.

Per Successor Agency the balances for Items 1-5 are restricted due to Indenture of Trusts.

For Item 1 we were provided the following:

Indenture of Trust dated 8/1/2000 between BNY Western Trust Company and County of Santa
Cruz Redevelopment Agency.

Indenture of Trust dated 10/1/2000 between BNY Western Trust Company and County of Santa
Cru Redevelopment Agency.

Indenture of Trust dated 8/1/2003 between BNY Western Trust and County of Santa Cruz
Redevelopment Agency.

Indenture of Trust dated 10/1/2005 between the Bank of New York Trust Company and County
of Santa Cruz Redevelopment Agency.
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Indentue of Trust dated 4/112007 between The Ban of New York Trust Company, N.A. and
County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 101112007 between The Ban of New York Trust Company, N.A. and
County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 11112009 with The Ban of New York Mellon Trust Company, N.A. and
County of Santa Cru Redevelopment Agency.

Indentue of Trust dated 6/112010 between The Bank of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 2/112011 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

For Item 2 we were provided the following:

Indenture of Trust dated 101112005 between the Ban of New York Trust Company and County
of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 11112009 with The Bank of New York Mellon Trust Company, N.A. and
County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 2/112011 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

For Item 3 we were provided the following:

Indenture of Trust dated 101112000 between BNY Western Trust Company and County of Santa
Cruz Redevelopment Agency.

Indenture of Trust dated 101112005 between the Bank of New York Trust Company and County
of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 6/112010 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 2/112011 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

For Item 4 we were provided the following:

Indenture of Trust dated 10/112005 between the Bank of New York Trust Company and County
of Santa Cruz Redevelopment Agency.

Indentue of Trust dated 11112009 with The Bank of New York Mellon Trust Company, N.A. and
County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 2/112011 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Page 23 of 30

~l

6



3B

For Item 5 we were provided the following:

Indenture of Trust dated 101112000 between BNY Western Trust Company and County of Santa
Cruz Redevelopment Agency.

Indenture of Trust dated 10/1 /2005 between the Bank of New York Trust Company and County
of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 6/112010 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 2/112011 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Procedure 6B

Per Successor Agency, there are no asset balances held on June 30, 2012 that are restricted because the
assets were from grant proceeds or program income that are restrcted by third paries.

Procedure 6C

See Exhibit 6C-01 for the listing of asset balances held on June 30, 2012 that are considered restricted,
per the Successor Agency, for the following purpose: other assets considered to be legally restricted. We
agreed the individual components of this listing to related account balances in the accounting records
noting no exceptions.

For Item 1 we were provided by the Successor Agency, the Trial Balance Detail Inquiry Report noting the
payable. In the opinion of the Successor Agency, this documentation forms the basis for the restrcting of
these assets.

For Item 2 we were provided by the Successor Agency, the Trial Balance Detail Inquiry Report noting the
Pay Period 14 accrual. In the opinion of the Successor Agency, this documentation forms the basis for the
restricting of these assets.

For Items 3-4 we were provided by the Successor Agency, the Trial Balance Detail Inquiry Report noting
the stale dated warrants (outstanding checks dated over six months past that have not yet been cashed). In

the opinion of the Successor Agency, this documentation forms the basis for the restrcting of these
assets.

For Item 5 we were provided by the Successor Agency, the Actual Transactions Report for All Accruals
for the 5 months ended 6/30/12, and noted the "Due to amount". In the opinion of the Successor Agency,
this documentation forms the basis for the restricting of these assets.

Citation:

Section 34179.5(c)(5)(C)-An itemized statement of the values of any assets that are not cash or cash

equivalents. This may include physical assets, land, records, and equipment. For the purpose of this
accounting, physical assets may be valued at purchase cost or at any recently estimated market value.
The statement shall list separately housing-related assets.
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Procedure 7:

Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book
value reflected in the accounting records of the Successor Agency) or market value as
recently estimated by the Successor Agency.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to previously audited
financial statements (or to the accounting records of the Successor Agency) and note any
differences.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that
the proceeds were deposited into the Successor Agency trust fund. If the differences are due
to additions (this generally is not expected to occur), inspect the supporting documentation
and note the circumstances.

D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence
(if any) supporting the value and note the methodology used. If no evidence is available to
support the value and/or methodology, note the lack of evidence.

Results/Findings:

Procedure 7 A

See Exhibit 7-01 for a listing of assets as of June 30, 2012 that are not liquid or otherwise available for
distribution.

Procedure 7B

We agreed the assets listed, which were at purchase cost, to previously audited financial statements of the
Santa Cru Redevelopment Agency for the year ended June 30,2011. No exceptions were noted.

Procedure 7C-7D

Not applicable. See results findings of procedure 7B.

Citation:

Section 34179.5(c)(5)(D)-An itemized listing of any current balances that are legally or contractually
dedicated or restricted for the funding of an enforceable obligation that identifes the nature of the
dedication or restriction and the spectfic enforceable obligation. In addition, the successor agency shall
provide a listing of all approved enforceable obligations that includes a projection of annual spending
requirements to satisfY each obligation and a projection of annual revenues available to fund those
requirements. If a review finds that future revenues together with dedicated balances are insuffcient to
fund future obligations and thus retention of current balance is required, it shall identif the amount of
current balances necessary for retention. The review shall also detail the projected property tax revenues
and other general purpose revenues to be received by the Successor Agency, together with both the
amount and timing of the bond debt service payments of the successor agency, for the period in which the
oversight board anticipates the successor agency wil have insuffcient property tax revenue to pay the
specifed obligations.
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Procedure 8:

Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources)
as of June 30, 2012 that are dedicated or restrcted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or
restricted, the nature of the dedication or restriction, the specific enforceable obligation to which
the dedication or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balance toward payment
of that obligation.

i) Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.

ii) Compare all current balances to the amounts reported in the accounting records of the Successor
Agency or to an alternative computation.

iii) Compare the specified enforceable obligations to those that were included in the final Recognized
Obligation Payment Schedule approved by the California Deparment of Finance.

iv) Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in the
report any listed balances for which the Successor Agency was unable to provide appropriate
restricting language in the legal document associated with the enforceable obligation.

B. If the Successor Agency believes that futue revenues together with balances dedicated or

restricted to an enforceable obligation are insuffcient to fund future obligation payments and thus
retention of curent balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the anual spending requirements
to satisfy each obligation and a projection of the annual revenues available to fud those
requirements and perform the following procedures:

i) Compare the enforceable obligations to those that were approved by the California Deparment of
Finance. Procedures to accomplish this may include reviewing the letter from the California
Deparment of Finance approving the Recognized Enforceable Obligation Payment Schedules for
the six month period from Januar 1,2012 though June 30, 2012 and for the six month period
July 1,2012 through December 31, 2012.

ii) Compare the forecasted annual spending requirements to the legal document supporting each the
enforceable obligation.

iii) Obtain from the Successor Agency its assumptions relating to the forecasted anual spending
requirements and disclose in the report major assumptions associated with the projections.
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iv) For the forecasted annual revenues:

v) Obtain from the Successor Agency its assumptions for the forecasted annual revenues and
disclose in the report major assumptions associated with the projections.

vi) If the Successor Agency believes that projected property tax revenues and other general purpose

revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments (considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

vii) Compare the timing and amounts of bond debt service payments to the related bond debt service
schedules in the bond agreement.

vii) Obtain the assumptions for the forecasted property tax revenues and disclose major assumptions
associated with the projections.

ix) Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.

D. If procedures A, B or C were performed, calculate the amount of curent unestrcted balances

necessary for retention in order to meet the enforceable obligations by performing the following
procedures.

i) Combine the amount of identified curent dedicated or restricted balances and the amount of
forecasted annual revenues to arive at the amount of total resources available to fud enforceable
obligations.

ii) Reduce the amount of total resources available by the amount forecasted for the anual spending
requirements. A negative result indicates the amount of current unestrcted balances that needs
to be retained.

iii) Include the calculation in the AUP report.

Results/Findings:

Procedure SA

See Exhibit 8A-01 for the itemized schedule of asset balances (resources) as of June 30, 2012, per
Successor Agency that are dedicated or restricted for the funding of enforceable obligations.

We agreed the total of the amount of enforceable obligations to the amounts reported in the accounting
records with the following exception:

Total amount of enforceable obligations per schedule (Exhibit 8-01) as of
June 30, 2012 $ 1,132,305

Accounting Records of Successor Agency as of June 30, 2012 $ 1,700,727

Difference $ 568,422
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Per Successor Agency, the $568,422 difference represents unencumbered cash that is in the same cash
account as the restricted cash.

We compared the specified enforceable obligations to those that were included in the ROPS for the
period January 1, 2012 though June 30, 2012 that were approved by the California Departent of
Finance. No exceptions were noted.

For the itemized schedule of asset balances as of June 30, 2012 that are restricted for the fuding of
enforceable obligations (Exhibit 8A-Ol) we were provided by the Successor Agency the following
documents:

Item-I-Indenture of Trust dated 8/1/2000 between BNY Western Trust Company and County of Santa
Cruz Redevelopment Agency.

Item 2-Indenture of Trust dated 10/1/2000 between BNY Western Trust Company and County of Santa
Cruz Redevelopment Agency.

Item 3- Indenture of Trust dated 8/1/2000 between BNY Western Trust Company and County of Santa
Cruz Redevelopment Agency.

Indentue of Trust dated 10/1/2000 between BNY Western Trust Company and County of Santa
Cruz Redevelopment Agency.

Indentue of Trust dated 8/1/2003 between BNY Western Trust Company and County of Santa
Cru Redevelopment Agency.

Indenture of Trust dated 10/1/2005 between the Bank of New York Trust Company and County
of Santa Cruz Redevelopment Agency.

Indentue of Trust dated 4/1/2007 between The Ban of New York Trust Company, N.A. and
County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 1011/2007 between The Ban of New York Trust Company, N.A. and
County of Santa Cruz Redevelopment Agency.

Indentue of Trust dated 1/1/2009 between The Ban of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 6/1/2010 between The Bank of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Indenture of Trust dated 2/1/2011 between The Bank of New York Mellon Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

In the opinion of the Successor Agency, Paragraph 4.02 of each of the above referenced documents, for
Items 1-3, forms the legal basis of the appropriate restricting language associated with the enforceable
obligation.

Item 4-Independent Contractor Agreement between Santa Cru County Redevelopment Agency and
Rutan and Tucker, dated 7/1/05 and amended 6/23/11 and the related Request for Approval, dated
6/27/11.
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Procedure 8B

The procedure is not applicable. The Successor Agency does not believe that future revenues plus curent
balances are insuffcient to fund future obligation payments.

Procedure 8C

The procedure is not applicable. The Successor Agency does not believe that future revenues plus curent
balances are insuffcient to fund bond debt service payments.

Procedure 8D

The calculation of the amount of current unrestricted balances necessar for retention in order to meet the
enforceable obligations is as follows:

Identified curent dedicated or restricted balances $ 1,132,305

Forecasted annual revenues

Total resources available to fud enforceable obligations $ 1,132,305

Forecasted annual spending requirements 1,132.305

Amount of current unrestricted balances necessary for retention $

Section 34179.5(c)(5)(E)-An itemized list and analysis of any amounts of current balances that are
needed to satisfY obligations that wil be placed on the Recognized Obligation Payment Schedules for the
current fiscal year.

Procedure 9:

If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1,2012 through December
31,2012 and a copy of the final ROPS for the period January 1,2013 though June 30, 2013. For each
obligation listed on the ROPS, the Successor Agency should add columns identifying (1) any dollar
amounts of existing cash that are needed to satisfy that obligation and (2) the Successor Agency's
explanation as to why the Successor Agency believes that such balances are needed to satisfy the
obligation. Include this schedule as an attachment to the AUP report.

ResultslFindings:

See Exhibit 9-01 for the listing of cash balances as of June 30, 2012 that need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013
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Citation:

Section 34179.5(c)(6)-The review shall total the net balances available afer deducting the total amounts
described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts

that were transferred as identifed in paragraphs (2) and (3) of subdivision (c) if an enforceable

obligation to make that transfer did not exist. The resulting sum shall be available for allocation to
affected taxing authorities pursuant to Section 34179.6. It shall be a rebuttable presumption that cash
and cash equivalent balances available to the Successor Agency are available and suffcient to disburse
the amount determined in this paragraph to taxing entities. If the review finds that there are insuffcient
cash balances to transfer or that cash or cash equivalents are specifcally obligated to the purposes
described in subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there is insuffcient
cash to provide the full amount determined pursuant to this paragraph, that amount shall be

demonstrated in an additional itemized schedule.

Procedure 10:

Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to recognize
amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by the California
Departent of Finance. The amount of this deduction presented should be agreed to evidence of
payment. The attached example summary schedule may be considered for this purose. Separate
schedules should be completed for the Low and Moderate Income Housing Fund and for all other funds
combined (excluding the Low and Moderate Income Housing Fund).

ResultslFindings:

See attached Exhibit 10-01 for the schedule detailing the computation of the Balance Available for
Allocation to Affected Taxing Entities.

We agreed the amount of the deduction to recognize amounts already paid to the County Auditor-
Controller on July 12,2012, per Exhibit 10-01, to the Accounting Records of the Successor Agency. No
exceptions were noted.

Procedure 11:

Obtain a representation letter from Successor Agency management acknowledging their responsibilty for
the data provided to the practitioner and the data presented in the report or in any attachments to the
report. Included in the representations should be an acknowledgement that management is not aware of
any transfers (as defined by Section 34179.5) from either the former redevelopment agency or the
Successor Agency to other period from January 1,2011 through June 30, 2012 that may not have been
properly identified in the AUP report and its related exhibits. Management's refusal to sign the
representation letter should be noted in the AUP report as required by attestation standards.

Result/Findings:

Said management representation letter was received. No exceptions noted.
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Exhibit 4-01: Summary of the Financial Transactions of the Redevelopment Agency (Disolved Agency) and the Santa Cruz County Successor

Agency for fiscal periods 2010-2012

Assets (modified accrual basis)
Cash with County Treasury
Cash with fiscal agent
Cash restricted for debt service
Receivables:
Loans - Housing
Intergovernmental
Accounts or Other

Land held for resale
Due from other funds

Total Assets $ 153,207,414 $ 67,333,792 $ 72,312,106 $ 28,132,220

Liabilties (modified accrual basis)
Accounts payable - claims $ 1,450,379 $ 389,099 $ 414,631 $ 190,263

Accounts payable - payroll 93,205 115,856 2,655

Due to other funds 19,651 4,446 31,829 7,762
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County of Santa Cruz

SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073

(831) 454-2280 FAX: (831) 454-3420 TOO: (831) 454-2123

December 12, 2012

Agenda: December 18, 2012

Oversight Board
Santa Cruz County Redevelopment Successor Agency
701 Ocean Street
Santa Cruz, CA 95060

APPROVAL OF AN ADDITIONAL 2013 OVERSIGHT BOARD MEETING

Dear Members of the Board:

At this time, it is necessary to schedule a meeting on February 5, 2013, for the approval
of the next six month administrative budget and the Recognized Obligation Payment
Schedule for the period, June 1, 2013 - December 31, 2013 (ROPS iV). All meetings
are proposed to be held in the Board Chambers on the 5th floor of the County
Government Center at 701 Ocean Street, Santa Cruz.

It is therefore RECOMMENDED that your Board Adopt the attached resolution
approving a revised meeting schedule for 2013.

RECOMMENDED:

~-/L, ~ ¡ktÚ
Susan A. Mauriello
County Administrative Officer

Attachment: Resolution

cc: CAO, Auditor-Controller, County Counsel, Successor Agency, DOF, Planning

"
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BEFORE THE SANTA CRUZ COUNTY

REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of
adopted:

duly seconded by the following resolution is

RESOLUTION ADOPTING A REVISED MEETING SCHEDULE
FOR 2013

WHEREAS, the Oversight Board of the Santa Cruz County Redevelopment Successor
Agency ("Oversight Board") has been established to direct the Santa Cruz County
Redevelopment Successor Agency ("Successor Agency") to take certain actions to wind down
the affairs of the former Santa Cruz County Redevelopment Agency ("Agency") in accordance
with the requirements of Assembly Bill 26 ("ABx1 26"), also known as chapter 5, Statutes 2011,
First Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, it is necessary to schedule additional meetings of the Oversight Board to
meet deadlines established in AB 1484.

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct.

SECTION 2. The Oversight Board shall meet on the dates listed below. All meetings shall
begin at 9 am and shall be conducted in the Board Chambers on the 51h Floor of the County
Government Center at 701 Ocean Street, Santa Cruz.

January 10, 2013
February 5, 2013

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this _lh day of _, 2012 by the following vote:

AYES:
NOES:
ABSENT:

"



ATTEST:

Clerk of the Oversight Board

Approved as to form:

~.L:¿;~
County Counsel

Distribution:
County Counsel
Successor Agency
AO
State Department of Finance
Auditor-Controller

Chairperson of the Oversight Board of the Santa Cruz
County Redevelopment Successor Agency
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