BEFORE THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of duly seconded by the following resolution is
adopted:

RESOLUTION APPROVING MEETING MINUTES OF THE
OVERSIGHT BOARD

WHEREAS, the Santa Cruz County Redevelopment Successor Agency Oversight Board
("Oversight Board") has been established to direct the Santa Cruz County Redevelopment
Successor Agency (“Successor Agency”) to take certain actions to wind down the affairs of the
former Santa Cruz County Redevelopment Agency (“Agency”) in accordance with the
requirements of Assembly Bill 26 (“ABx1 26”), also known as chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, the Oversight Board conducted a public meeting on August 28, 2012, the
minutes of which are attached as Exhibit 1; and

WHEREAS, these meeting minutes reflect the actions of the Oversight Board,;

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct.

SECTION 2. The meeting minutes of the Oversight Board meeting on August 28, 2012 are
hereby approved.

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this __™ day of , 2012 by the following vote:

AYES:
NOES:
ABSENT:

Chairperson of the Santa Cruz County Redevelopment
Successor Agency Oversight Board



ATTEST:

Clerk of the Oversight Board

Approved as to form:

TN

Assistant County Counsel

Distribution:
County Counsel
Successor Agency
CAO
State Department of Finance
Auditor-Controller



October 2, 2012

PROCEEDINGS OF THE
SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY
OVERSIGHT BOARD

VOLUME 2012, NUMBER 5
October 2, 2012

ACTION SUMMARY MINUTES

VOTING KEY:

C = Coonerty
D = Deming
G = Geisreiter
L = Leopold
M = Maxwell
Ro = Rozario
Re = Reece

First Initial indicates maker of motion, second initial
indicates the “second”; upper case letter = “yes” vote;
lower case letter = “no” vote; ( ) = abstain; // = absent

1. Call to Order/Roll Call - Meeting called to order at 9:05 a.m. Members present:
Deming, Geisreiter, Maxwell, Rozario, Reece, Leopold. Absent: Coonerty.

2. Consideration of Late Additions to the Agenda; additions and deletions to
Consent and Regular Agendas — Accepted request to add late item to the
regular agenda as follows: Consider adoption of resolution making certain
acknowledgements and approvals with respect to certain housing assets of the
County of Santa Cruz.

RoDReMG/C/L

3. Action on the Consent Agenda

4. Oral Communications — no one addressed the Board.

CONSENT AGENDA
ReGRoDM/C/L

5. ADOPTED RESOLUTION NO. 12-20120B approving the meeting minutes of
August 28, 2012



October 2, 2012

REGULAR AGENDA

6.

ADOPTED RESOLUTION NO. 13-20120B accepting the Due Diligence Review
of the Low and Moderate Income Housing Fund

MRoReDG/C/L

ADOPTED RESOLUTION NO. 14-20120B directing the Redevelopment
Successor Agency to transfer title of East Cliff Parkway (APN 032-251-07) to the
County of Santa Cruz; ADOPTED RESOLUTION NO. 15-20120B directing the
Redevelopment Successor Agency to transfer title of Chanticleer Avenue Park
(APNO029-071-38 and APN 029-071-68) to the County of Santa Cruz; ADOPTED
RESOLUTION NO. 16-20120B directing the Redevelopment Successor Agency
to transfer title of Daubenbiss Public Parking Lot (APN030-142-18 and APN 030-
142-33) to the County of Santa Cruz; ADOPTED RESOLUTION NO. 17-20120B
directing the Redevelopment Successor Agency to transfer title of Heart of
Soquel and Soquel Creek Linear Park (APN 030-153-24 and APN 030-153-10) to
the County of Santa Cruz; ADOPTED RESOLUTION NO. 18-20120B directing
the Redevelopment Successor Agency to transfer title of 40 Moran Way — Moran
Lake Park (APN 028-302-04) to the County of Santa Cruz; ADOPTED
RESOLUTION NO. 19-20120B directing the Redevelopment Successor Agency
to transfer title of Soquel Drive Parking Lot (APN 030-071-08 and APN 030-081-
17) to the County of Santa Cruz; ADOPTED RESOLUTION NO. 20-20120B
directing the Redevelopment Successor Agency to transfer title of The Farm Park
(APN 037-101-58 and APN 037-101-59) to the County of Santa Cruz; ADOPTED
RESOLUTION NO. 21-20120B directing the Redevelopment Successor Agency
to transfer title of Porter Street Public Parking Easement (easement over a
portion of APN 030-153-08) to the County of Santa Cruz

GReRoDM/C/L

ADOPTED RESOLUTION NO. 22-20120B making certain acknowledgements
and approvals with respect to certain housing assets of the County of Santa Cruz

DMRoReG/C/L

U



October 2, 2012

Approved:

Chair, Oversight Board

Attest:

Secretary of the Oversight Board

NOTE: This set of Santa Cruz County Redevelopment Successor Agency Oversight
Board minutes is scheduled to be approved October 11, 2012



County of Santa Cruz

SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073
(831)454-2280 FAX: (831)454-3420 TDD: (831) 454-2123

October 3, 2012
Agenda: October 11, 2012

Oversight Board

Santa Cruz County Redevelopment Successor Agency
701 Ocean Street

Santa Cruz, CA 95060

APPROVAL OF REVISED 2012-13 OVERSIGHT BOARD MEETING SCHEDULE
Dear Members of the Board:

AB 1484 requires the preparation of a due diligence review of housing and non-housing
unobligated fund balances of the former redevelopment agency. The previously
approved meeting schedule was designed to meet the statutory deadlines on an
accelerated schedule. The work loads of both Marcum LLP, the firm engaged to
complete the due diligence reviews, and Successor Agency staff are such that the
accelerated schedule is no longer feasible. The due diligence review of non-housing tax
increment assets must be provided to various agencies, ‘including the California State
Department of Finance, by December 17, 2012, and approved by the Oversight Board
prior to January 15, 2013. A two step approval process is required. First, the public is
invited to comment on the due diligence review and then the review may be approved
by the Oversight Board at a subsequent meeting a minimum of five business days
following the public comment meeting. The following meeting schedule changes, which
accomplish these approvals prior to the deadlines, are proposed:

Cancel November 13, 2012 at 9 am
Cancel November 27, 2012 at 9 am
Add December 18, 2012 at 9 am
Add January 10, 2013 at 9 am

All meetings are proposed to be held in the Board Chambers on the 5™ floor of the
County Government Center at 701 Ocean Street, Santa Cruz.




Oversight Board
October 3, 2012
Page 2

Recommendations

It is therefore RECOMMENDED that your Board Adopt the attached resolution
approving a revised meeting schedule for 2012.

Assistant Public s Director — Parks

RE AMENDED:

Susan A. Mauriello
County Administrative Officer

Attachments:

Resolution

cc: CAO, Auditor-Controller, County Counsel, Successor Agency, DOF, Planning



BEFORE THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD

RESOLUTION NO.

On the motion of duly seconded by the following resolution is
adopted:

RESOLUTION ADOPTING A REVISED MEETING SCHEDULE
FOR 2012-13

WHEREAS, the Oversight Board of the Santa Cruz County Redevelopment Successor
Agency ("Oversight Board") has been established to direct the Santa Cruz County
Redevelopment Successor Agency (“Successor Agency”) to take certain actions to wind down
the -affairs of the former Santa Cruz County Redevelopment Agency (“Agency”) in accordance
with the requirements of Assembly Bill 26 (“ABx1 26”), also known as chapter 5, Statutes 2011,
First Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, Health and Safety Code Section 34179 (e) requires that all actions taken by
the Oversight Board shall be adopted by resolution; and

WHEREAS, it is necessary to cancel scheduled meetings and schedule additional
meetings of the Oversight Board to meet deadlines established in AB 1484.

NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz
County Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct.
SECTION 2. The Oversight Board shall cancel meetings scheduled on the dates listed below.

November 13, 2012
November 27, 2012

SECTION 3. The Oversight Board shall meet on the dates listed below. All meetings shall
begin at 9 am and shall be conducted in the Board Chambers on the 5™ Floor of the County
Government Center at 701 Ocean Street, Santa Cruz.

December 18, 2012
January 10, 2013

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this __" day of , 2012 by the following vote:

AYES:
NOES:
ABSENT:



Chairperson of the Oversight Board of the Santa Cruz
County Redevelopment Successor Agency

ATTEST:

Clerk of the Oversight Board

Approved as to form:

o Moo

Assistant County Counsel

Distribution:
County Counsel
Successor Agency
AO
State Department of Finance
Auditor-Controller



County of Santa Cruz

SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY

701 OCEAN STREET, ROOM 510, SANTA CRUZ, CA 95060-4073
(831) 454-2280 FAX: (831) 454-3420 TDD: (831) 454-2123

October 3, 2012

Agenda: October 11, 2012
Oversight Board
Santa Cruz County Redevelopment Successor Agency
701 Ocean Street
Santa Cruz, CA 95062

Due Diligence Review of the Low and Moderate Income Housing Fund
Dear Board Members:

Your Board accepted the due diligence review (“DDR”) of the Low and Moderate Income
Housing Fund (“LMIH"), and held a public comment session on October 2, 2012. Marcum, LLP,
Certified Public Accountants, (“Marcum”), who completed the DDR of the LMIH, has determined
that $80,386 is available for disbursement to the taxing entities, and $3,710,266 is authorized
for retention (copy attached).

Code Section 34179.6 sets October 15, 2012 as the deadline to transmit the Oversight Board
approved DDR for the LMIH to the California Department of Finance and the county auditor-
controller.

It is therefore recommended that your Board approve the attached resolution approving the Due
Diligence Review of the Low and Moderate Income Housing Fund.

bdtsey Lynber:

Assistant Public Works gctor-Parks

[O




Oversight Board
October 3, 2012
Page 2

RECOMMENDED:

Su A. Mauriello
County Administrative Officer

Attachments
Resolution

Cc: Successor Agency
CAO
County Counsel

Public Works - Real Property

Public Works - Parks
Auditor-Controller
Department of Finance

’ l



BEFORE THE SANTA CRUZ COUNTY
REDEVELOPMENT SUCCESSOR AGENCY OVERSIGHT BOARD
RESOLUTION NO.

On the motion of duly seconded by the following resolution is
adopted:

RESOLUTION TO APPROVE THE DUE DILIGENCE REVIEW
OF THE LOW AND MODERATE INCOME HOUSING FUND

WHEREAS, the Santa Cruz County Redevelopment Successor Agency Oversight Board
("Oversight Board") has been established to direct the Santa Cruz County Redevelopment
Successor Agency (“Successor Agency”) to take certain actions to wind down the affairs of the
former Santa Cruz County Redevelopment Agency (“Agency”) in accordance with the
requirements of Assembly Bill 26 (“ABx1 26”), also known as chapter 5, Statutes 2011, First
Extraordinary Session, which added Part 1.8 and Part 1.85 of Division 24 of the California
Health and Safety Code, and Assembly Bill 1484, also known as chapter 26, Statutes of 2012,
which made certain revisions to the statutes added by ABx1 26; and

WHEREAS, the Successor Agency has employed a licensed accountant, Marcum, LLP
(“Marcum”) to conduct a due diligence review (“DDR”) of the Low and Moderate Income

Housing Fund (“LMIH”) to determine the unobligated balances available for transfer to the taxing

entities per Health and Safety Code Section 34179.5; and

WHEREAS the DDR for the LMIH has been submitted to the Oversight Board for review
per Health and Safety Code Section 34179.6; and

WHEREAS, the Successor Agency has provided the DDR for the LMIH Fund to the
Oversight Board, Santa Cruz County Auditor-Controller, California State Controller, and the
California Department of Finance by October 1, 2012 per Health and Safety Code Section
34179.6(a); and

WHEREAS, the Oversight Board convened a public comment session on October 2,
2012, at least five business days before the scheduled approval vote on the DDR for the LMIH
on October 11, 2012 per Health and Safety Code Section 34179.6(b); and

WHEREAS, Health and Safety Code Section 34179.6(c).requires that the Oversight
Board review, approve and transmit the DDR for the LMIH and the determination of the amount
of cash and cash equivalents that are available for disbursement to the taxing entities for the
Low and Moderate Income Housing Fund to the California Department of Finance and Santa
Cruz County Auditor-Controller by October 15, 2012; and

WHEREAS, the Santa Cruz County Auditor-Controller has approved the selection of
Marcum, to perform the DDR; and

WHEREAS, Marcum has completed the DDR of the LMIH Fund and determined that
$80,386 is available for disbursement to the taxing entities, and $3,710,266 of the fund balance
as of June 30, 2012 is authorized for retention (Exhibit A);



NOW, THEREFORE, IT IS HEREBY RESOLVED AND ORDERED by the Santa Cruz County
Redevelopment Successor Agency Oversight Board as follows:

SECTION 1. The above Recitals are true and correct.
SECTION 2. The Oversight Board hereby approves the DDR of the LMIH Fund (Exhibit A).

PASSED, APPROVED and ADOPTED by the Santa Cruz County Redevelopment
Successor Agency Oversight Board, this ™ day of , 2012 by the following vote:

AYES:
NOES:
ABSENT:

Chairperson of the Santa Cruz County Redevelopment
Successor Agency Oversight Board
ATTEST:

Clerk of the Oversight Board

Approved as to form:

/,9. /\/l(/i?&«\-’

Asststart County Counsel

Distribution:
County Counsel
Successor Agency
CAO
State Department of Finance
Auditor-Controller
Real Property

15



Santa Cruz County
Redevelopment Successor
Agency

(Successor Agency)

Low and Moderate Income Housing Fund

Independent Accountants’ Report
on Applying Agreed-Upon Procedures
with respect to AB1484



SANTA CRUZ COUNTY REDEVELOPMENT SUCCESSOR AGENCY (SUCCESSOR AGENCY)

LOW AND INCOME MODERATE INCOME HOUSING FUND
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Exhibit 8A-01:

Exhibit 10-01:

Listing of all assets that were transferred from the Santa Cruz County Redevelopment
Agency (Dissolved Agency) to the Santa Cruz County Redevelopment Successor
Agency on February 1, 2012

Listing of transfers from Santa Cruz County Redevelopment Agency (Dissolved
Agency) to the County of Santa Cruz for the period January 1, 2011 through
January 31, 2012

Listing of transfers from Santa Cruz County Redevelopment Successor Agency to the
County of Santa Cruz for the period February 1, 2012 through June 30, 2012

Listing of all assets of the Santa Cruz County Redevelopment Successor Agency Low
and Moderate Income Housing Fund as of June 30, 2012

Listing of the Santa Cruz County Redevelopment Successor Agency Asset Balances
Held on June 30, 2012 that are Restricted for the Following Purposes: Other Assets
Considered to be Legally Restricted

Itemized Schedule of the Santa Cruz County Redevelopment Successor Agency Asset
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Summary of the County of Santa Cruz Balances Available for Allocation to Affected
Taxing Entities
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MARCUM

ACCOUNTANTS 4 ADVISORS

INDEPENDENT ACCOUNTANTS’ REPORT ON
APPLYING AGREED-UPON PROCEDURES

County of Santa Cruz Oversight Board
Santa Cruz County Auditor-Controller County of Santa Cruz
Santa Cruz, California Santa Cruz, California

We have performed the agreed-upon procedures enumerated in Attachment A, which were
agreed to by the California State Controller’s Office, the California Department of Finance
(“State Agencies”), and the Santa Cruz County Redevelopment Successor Agency solely to
assist you in ensuring that the Santa Cruz County Redevelopment Successor Agency is
complying with the statutory requirements of AB1484 with regard to the Low and Moderate
Income Housing Fund. Management of the Santa Cruz County Redevelopment Successor
Agency is responsible for the accounting records pertaining to statutory compliance pursuant to
Health and Safety Code Section 34179.5(c)(1) through 34179.5(c)(3) and Sections 34179.5(c)(5)
through 34179.5(c)(6). This agreed-upon procedures engagement was conducted in accordance
with attestation standards established by the American Institute of Certified Public Accountants.
The sufficiency of these procedures is solely the responsibility of those parties specified in the
report. Consequently, we make no representation regarding the sufficiency of the procedures
identified below either for the purpose for which this report has been requested or for any other

purpose.

The scope of this engagement was limited to performing the agreed-upon procedures as set forth
in Attachment A. Attachment A also identifies the findings noted as a result of the procedures
performed.

We were not engaged to and did not conduct an audit, the objective of which would be the
expression of an opinion as to the appropriateness of the results summarized in Attachment A.
Accordingly, we do not express such an opinion. Had we performed additional procedures, other
matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Santa Cruz County
Redevelopment Successor Agency and applicable State Agencies, and is not intended to be, and
should not be used by anyone other than these specified parties. This restriction is not intended to
limit distribution of this report, which is a matter of public record.

Morewn LLP

Irvine, California
September 27, 2012

MARCUMGROUP

MEMBER

Marcum P = 2 Park Plaza = Suite 1200 = Irvine, California 92614 = Phone 949.236.5600 = Fax 949.236.5601 = marcumiip.com

[b



Santa Cruz County Redevelopment Successor Agency
Low and Moderate Income Housing Fund
Agreed-Upon Procedures with Respect to AB1484
Attachment A

CITATION:

Section 34179.5(c)(1)-The dollar value of assets transferred from the former redevelopment agency to the
successor agency on or about February 1, 2012.

Procedure 1:

Obtain from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012.  Agree the amounts on this listing
to account balances established in the accounting records of the Successor Agency. Identify in the
Agreed-Upon Procedures (AUP) report the amount of assets transferred to the Successor Agency as of
that date.

Results/Findings:

We obtained from the Successor Agency a listing of all assets that were transferred from the former
redevelopment agency to the Successor Agency on February 1, 2012 attached at Exhibit 1-01. We agreed
the amounts on this listing to the account balances established in the accounting records of the Successor
Agency. In agreeing such amounts, we noted an exception in the amount of $3,931,403, further detailed
below, that was included on the listing, but not included in the account balances of the accounting records
of the Successor Agency. The following table is the amount of assets transferred to the Successor Agency
as of February 1, 2012:

Exhibit 1-01 — Assets transferred to Successor Agency as of February 1, 2012 $24,164,284

Accounting Records of Successor Agency as of January 31, 2012 20,232,881

Difference $ 3,931,403

The following table provides the detail for the $3,931,403 difference:

Item # per | Asset Name Exhibit 1 Per Accounting | Difference
Exhibit 1 Records
279-283 Grants $1,681,454 $0 $1,681,454
284 Rent $ 4,356 $0 § 4356
285 Loan for 2010-11 | $2,245,594 $0 $2,245,594
SERAF
Rounding Adj. 5 0 $ 1 3 1)
Total $3,931,403

Per Successor Agency, Items 279-283 are unconditional grants that would only be paid to the County of
Santa Cruz (“County”) if the LMIH project fails. The County does not include these grants as assets on
their January 31, 2012 Balance Sheet.

'/



Santa Cruz County Redevelopment Successor Agency
Low and Moderate Income Housing Fund
Agreed-Upon Procedures with Respect to AB1484
Attachment A

Per Successor Agency, Item 284 represents rent due for the period of February 1, 2012 to July 31, 2012.
The County did not include this as an asset on their January 31, 2011 Balance Sheet.

Per Successor Agency, Item 285 was, as of January 31, 2012, an interfund loan from the Low and
Moderate Income Housing Tax Increment Fund to the Capital Projects Tax Increment Fund and these
two funds are combined and the loan eliminates on the Balance Sheet..

We also noted transfers on the listing that had unknown carrying value. Per Successor Agency, the
reason for such presentation on the listing was as follows: 1) Items 2-31 are loans that have been paid off
for which only affordability restrictions remain and 2) items 32-33 are appliances that have been carried
as part of the real property and have no value of their own.

CITATION:

Section 34179.5(c)(2)-The dollar value of assets and cash and cash equivalents transferred after January
1, 2011, through June 30, 2012, by the redevelopment agency or the successor agency to the city, county,
or city and county that formed the redevelopment agency and the purpose of each transfer. The review
shall provide documentation of any enforceable obligation that required the transfer.

Procedure 2:

If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to the city, county, or city and county that
formed the redevelopment agency for the period from January 1, 2011 through January 31, 2012.
For each transfer, the Successor Agency should describe the purpose of the transfer and describe
in what sense the transfer was required by one of the Agency’s enforceable obligations or other
legal requirements. Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to the city, county, or city and county that formed the
redevelopment agency for the period from February 1, 2012 through June 30, 2012. For each
transfer, the Successor Agency should describe the purpose of the transfer and describe in what
sense the transfer was required by one of the Agency’s enforceable obligations or other legal
requirements. Provide this listing as an attachment to the AUP report.



Santa Cruz County Redevelopment Successor Agency
Low and Moderate Income Housing Fund
Agreed-Upon Procedures with Respect to AB1484
Attachment A

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.

Results/Findings: Procedure 2A:

See Exhibit 2A-01 for the listing of transfers (excluding payments for goods and services) from the
former redevelopment agency to the city, county, or city and county that formed the redevelopment
agency for the period from January 1, 2011 through January 31, 2012.

Procedure 2B-01:

See Exhibit 2B for the listing of transfers (excluding payments for goods and services) from the Successor
Agency to the city, county, or city and county that formed the redevelopment agency for the period from
February 1, 2012 through June 30, 2012.

Procedure 2C:

For the transfers made for the period from January 1, 2011 through January 31, 2012 (Exhibit 2A-01) we
noted:

For Items 1-4, we were provided by the Successor Agency the Amended and Restated
Cooperation Agreement between the County of Santa Cruz and the Santa Cruz County
Redevelopment Agency dated 2/15/11 and the Oversight Board of the Santa Cruz County
Redevelopment Successor Agency Resolution No. 5-20120B dated 6/27/12.

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26 and the transfer of the item was acknowledged and
confirmed by the Oversight Board of the Santa Cruz County Redevelopment Successor Agency
Resolution No. 5-20120B dated 6/27/12 , and no review of said Oversight Board action was
requested by the California Department of Finance.

For Item 5 we were provided by the Successor Agency the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11 and the Oversight Board of the Santa Cruz County Redevelopment
Successor Agency Resolution No. 5-20120B dated 6/27/12.

(9



Santa Cruz County Redevelopment Successor Agency
Low and Moderate Income Housing Fund
Agreed-Upon Procedures with Respect to AB1484
Attachment A

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26. Per the Successor Agency, the County sold the asset and
the transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa
Cruz County Redevelopment Successor Agency Resolution No. 5-20120B dated 6/27/12 , and no
review of said Oversight Board action was requested by the California Department of Finance.

There was no purchase agreement available for us to view.

For Item 6 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11, the Oversight Board of the Santa Cruz County Redevelopment Successor
Agency Resolution No. 5-020120B dated 6/27/12, and the California Residential Purchase
Agreement and Joint Escrow Instruction dated 3/29/11.

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26. Per the Successor Agency, this asset was committed by the
County to a third party for sale on 3/29/11, and the transfer of the item was acknowledged and
confirmed by the Oversight Board of the Santa Cruz County Redevelopment Successor Agency
Resolution No. 5-20120B dated 6/27/12 , and no review of said Oversight Board action was
requested by the California Department of Finance.

For Item 7 we were provided by the Successor Agency the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11 and the Oversight Board of the Santa Cruz County Redevelopment
Successor Agency Resolution No. 5-020120B dated 6/27/12.

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26. Per the Successor Agency, the County sold the asset and
the transfer of the item was acknowledged and confirmed by the Oversight Board of the Santa
Cruz County Redevelopment Successor Agency Resolution No. 5-20120B dated 6/27/12 , and no
review of said Oversight Board action was requested by the California Department of Finance.

There was no purchase agreement available for us to view.

For Item 8 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11, the Oversight Board of the Santa Cruz County Redevelopment Successor
Agency Resolution No. 5-020120B dated 6/27/12, and the California Residential Purchase
Agreement and Joint Escrow Instruction dated 1/25/11.

 {



Santa Cruz County Redevelopment Successor Agency
Low and Moderate Income Housing Fund
Agreed-Upon Procedures with Respect to AB1484
Attachment A

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26. Per the Successor Agency, this asset was committed by
County to a third party for sale on 1/25/11, and the transfer of the item was acknowledged and
confirmed by the Oversight Board of the Santa Cruz County Redevelopment Successor Agency
Resolution No. 5-20120B dated 6/27/12 , and no review of said Oversight Board action was
requested by the California Department of Finance.

For Item 9 we were provided by the Successor Agency, , the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11, and the Oversight Board of the Santa Cruz County Redevelopment
Successor Agency Resolution No. 5-20120B dated 6/27/12.

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26 and the transfer of the item was acknowledged and
confirmed by the Oversight Board of the Santa Cruz County Redevelopment Successor Agency
Resolution No. 5-20120B dated 6/27/12 , and no review of said Oversight Board action was
requested by the California Department of Finance.

For Items 10-18 we were provided by the Successor Agency, the Amended and Restated
Cooperation Agreement between the County of Santa Cruz and the Santa Cruz County
Redevelopment Agency dated 2/15/11 and the Oversight Board of the Santa Cruz County
Redevelopment Successor Agency Resolution No. 5-20120B dated 6/27/12.

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26 and the transfer of the item was acknowledged and
confirmed by the Oversight Board of the Santa Cruz County Redevelopment Successor Agency
Resolution No. 5-20120B dated 6/27/12, and no review of said Oversight Board action was
requested by the California Department of Finance.

Per the Successor Agency, Items 10-11 are associated with Item 2, Items 12-14 are associated
with Item 1, Items 15-16 are associated with Item 2, and Items 17-18 are associated with Item 4.

Per Successor Agency, these assets are carried in their records with the real property, as
identified by address, and have no value of their own.

A
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For Item 19 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11. Per Successor Agency, this Agreement was invalidated as of 2/1/12 by
California Assembly Bill ABx1 26. However, per the Successor Agency, the noted cash asset was

committed by The County of Santa Cruz, to a third party, to fund an Affordable Housing
Agreement. We were also provided by the Successor Agency the Affordable Housing Agreement
by and between County of Santa Cruz and Mid-Peninsula The Farm, Inc. (Atkinson Lane
Affordable Housing Project) dated 6/22/11.

For Item 20 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11. Per Successor Agency, this Agreement was invalidated as of 2/1/12 by
California Assembly Bill ABx1 26. However, per the Successor Agency, the noted cash asset was
committed by The County of Santa Cruz to a third party to fund an Affordable Housing
Agreement. We were also provided by the Successor Agency the Affordable Housing Agreement
by and between County of Santa Cruz and Midpen Housing Corporation (St. Stephens Affordable
Housing Project) dated 6/22/11.

For Item 21 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11. Per Successor Agency this Agreement was invalidated as of 2/1/12 by
California Assembly Bill ABX1 26. However, per the Successor Agency the noted cash asset was
committed by The County of Santa Cruz,, to a third party to fund an affordable housing
agreement. We were also provided by the Successor Agency the Affordable Housing Agreement
by and between County of Santa Cruz and South County Housing Corporation dated 6/21/11.

For Item 22 we were provided by the Successor Agency the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11. Per Successor Agency this Agreement was invalidated as of 2/1/12by
California Assembly Bill ABX1 26. However, per the Successor Agency, the noted cash asset
was committed by The County of Santa Cruz to a third party to fund an affordable housing
agreement. We were also provided by the Successor Agency the Affordable Housing Agreement
by and Between County of Santa Cruz and CFSC, Inc. (Harper Street Affordable Housing
Development) dated 6/22/11.

Per Item 23 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11. Per Successor Agency this Agreement was invalidated as of 2/1/12 by
California Assembly Bill ABX1 26. However, per the Successor Agency, the noted cash asset
was committed by The County of Santa Cruz to a third party to fund a grant agreement. We were
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also provided by the Successor Agency the Grant Agreement by and Between County of Santa
Cruz and Habitat for Humanity Santa Cruz County dated 6/20/11.

For Item 24 we were provided by the Successor Agency, the Amended and Restated Cooperation
Agreement between the County of Santa Cruz and the Santa Cruz County Redevelopment
Agency dated 2/15/11. Per Successor Agency this Agreement was invalidated as of 2/1/12 by
California Assembly Bill ABX1 26. However, per the Successor Agency the noted cash asset was
committed by The County of Santa Cruz, to a third party to fund a residential purchase
agreement. We were also provided by the Successor Agency the Residential Purchase
Agreement by and Between County of Santa Cruz and Swan Lake Condominiums, LLC, dated
6/20/11. ‘

For Items 25-32 we were provided by the Successor Agency, the Amended and Restated
Cooperation Agreement between the County of Santa Cruz and the Santa Cruz County
Redevelopment Agency dated 2/15/11 and the Oversight Board of the Santa Cruz County
Redevelopment Successor Agency Resolution No. 5-20120B dated 6/27/12.

Per the Successor Agency the Amended and Restated Cooperation Agreement between the
County of Santa Cruz and the Santa Cruz County Redevelopment Agency dated 2/15/11 was
invalidated as of 2/1/12 by AB x1 26 and the transfer of the item was acknowledged and
confirmed by the Oversight Board of the Santa Cruz County Redevelopment Successor Agency
Resolution No. 5-20120B dated 6/27/12 , and no review of said Oversight Board action was
requested by the California Department of Finance.

Per the Successor Agency, Items 25-32 are associated with Items 1-8, respectively. Per Successor
Agency, these assets are carried in their records with the real property, as identified by address.

In the opinion of the Successor Agency all above mentioned documentation in conjunction with
California Assembly Bill 1484, as approved by the Governor on June 27, 2012, Section 9 of the Health
and Safety Code 34176(a)(1), forms the legal basis for the transfer Items 1-5,7,9-18,25-29,and 31.

In the opinion of the Successor Agency all above mentioned documentation in conjunction with
California Assembly Bill 1484, as approved by the Governor on June 27, 2012, Section 6 of the Health
and Safety Code 34171(d)(1)(E), forms the legal basis for the transfer Items 6,8,19-24,30, and 32.

For the transfers made for the period from February 1, 2012 through June 30, 2012 (Exhibit 2B-01).

For items 1 — 285, in the opinion of the Successor Agency, Assembly Bill 1484, as approved by
the Governor on June 27, 2012, Section 9 of the Health and Safety Code Section 34176(a)(1) is
the legal basis for the transfers.

For items 286-316, please see items 1-23 (Exhibit 2A-01) and 25-32 (Exhibit 2A-01) and in our
Results/Findings for items transferred between 1/1/11 and 1/31/12 on pages 4 to 8, herein.

25



Santa Cruz County Redevelopment Successor Agency
Low and Moderate Income Housing Fund
Agreed-Upon Procedures with Respect to AB1484
Attachment A

CITATION:

Section 34179.5(c)(3)-The dollar value of any cash or cash equivalents transferred after January 1, 2011,
through June 30, 2012, by the redevelopment agency or the successor agency to any other public agency
or private party and the purpose of each transfer. The review shall provide documentation of any
enforceable obligation that required the transfer.

Procedure 3:

If the State Controller’s Office has completed its review of transfers required under both Sections 34167.5
and 34178.8 and issued its report regarding such review, attach a copy of that report as an exhibit to the
AUP report. If this has not yet occurred, perform the following procedures:

A. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the former redevelopment agency to any other public agency or to private
parties for the period from January 1, 2011 through January 31, 2012. For each transfer, the
Successor Agency should describe the purpose of the transfer and describe in what sense the
transfer was required by one of the Agency’s enforceable obligations or other legal requirements.
Provide this listing as an attachment to the AUP report.

B. Obtain a listing prepared by the Successor Agency of transfers (excluding payments for goods
and services) from the Successor Agency to any other public agency or private parties for the
period from February 1, 2012 through June 30, 2012. For each transfer, the Successor Agency
should describe the purpose of the transfer and describe in what sense the transfer was required
by one of the Agency’s enforceable obligations or other legal requirements. Provide this listing
as an attachment to the AUP report.

C. For each transfer, obtain the legal document that formed the basis for the enforceable obligation
that required any transfer. Note in the AUP report the absence of any such legal document or the
absence of language in the document that required the transfer.
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Results/Findings:
Procedure 3A:

Per Successor Agency, there were no transfers (excluding payments for goods and services) from the
former redevelopment agency to any other public agency or to private parties for the period from January
1, 2011 through January 31, 2012.

Procedure 3B:

Per Successor Agency, there were no transfers (excluding payments for goods and services) from the
Successor Agency to any other public agency or to private parties for the period from February 1, 2012
through June 30, 2012.

Procedure 3C:
Not applicable.

Citation:

34179.5(c)(4) The review shall provide expenditure and revenue accounting information and identify
transfers and funding sources for the 2010-11 and 2011-12 fiscal years that reconciles balances, assets,
and liabilities of the successor agency on June 30, 2012 to those reported to the Controller for the 2009-
10 fiscal year.

Procedure 4:

A. Obtain from the Successor Agency a summary of the financial transactions of the Redevelopment
Agency and the Successor Agency in the format set forth in the attached schedule for the fiscal periods
indicated in the schedule. For purposes of this summary, the financial transactions should be presented
using the modified accrual basis of accounting. End of year balances for capital assets (in total) and long-
term liabilities (in total) should be presented at the bottom of this summary schedule for information
purposes.

B. Ascertain that for each period presented, the total of revenues, expenditures, and transfers accounts
fully for the changes in equity from the previous fiscal period.

C. Compare amounts in the schedule relevant to the fiscal year ended June 30, 2010 to the state
controller’s report filed for the Redevelopment Agency for that period.

D. Compare amounts in the schedule for the other fiscal periods presented to account balances in the

accounting records or other supporting schedules. Describe in the report the type of support provided for
each fiscal period.
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Results/Findings:
Procedure 4A:

Procedure is not applicable to the Low and Moderate Income Housing Fund. This procedure pertains to
the Successor Agency as a whole. Per the instructions provided by the California Department of Finance,
this procedure will be addressed in the Agreed Upon Procedures report that is due on December 15, 2012.

Procedure 4B:

Procedure is not applicable to the Low and Moderate Income Housing Fund. This procedure pertains to
the Successor Agency as a whole. Per the instructions provided by the California Department of Finance,
this procedure will be addressed in the Agreed Upon Procedures report that is due on December 15, 2012.

Procedure 4C:

Procedure is not applicable to the Low and Moderate Income Housing Fund. This procedure pertains to
the Successor Agency as a whole. Per the instructions provided by the California Department of Finance,
this procedure will be addressed in the Agreed Upon Procedures report that is due on December 15, 2012.

Procedure 4D:

Procedure is not applicable to the Low and Moderate Income Housing Fund. This procedure pertains to
the Successor Agency as a whole. Per the instructions provided by the California Department of Finance,
this procedure will be addressed in the Agreed Upon Procedures report that is due on December 15, 2012.

CITATION:

Section 34179.5(c)(5)-A separate accounting for the balance for the Low and Moderate Income Housing
Fund for all other funds and accounts combined shall be made as follows:

(4) A Statement of the total value of each fund as of June 30, 2012.
Procedure 5:

Obtain from the Successor Agency a listing of all assets of the Low and Moderate Income Housing Fund
as of June 30, 2012 for the report that is due October 1, 2012. When this procedure is applied to the Low
and Moderate Income Housing Fund, the schedule attached as an exhibit will only include those assets of
the Low and Moderate Housing Fund that were held by the Successor Agency as of June 30, 2012 and
will exclude all assets held by the entity that assumed the housing function previously performed by the
former redevelopment agency. Agree the assets so listed to recorded balances reflected in the accounting
records of the Successor Agency. The listings should be attached as an exhibit to the appropriate AUP
report.

11
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Results/Findings:

See Exhibit 5-01 for a listing of all assets of the Low and Moderate Income Housing Fund as of June 30,
2012. No exceptions were noted.

CITATION:

Section 34179.5(c)(5)(B)-An itemized statement listing any amounts that are legally restricted as to
purpose and cannot be provided to taxing entities. This could include the proceeds of any bonds, grant
Jfunds, or funds provided by other governmental entities that place conditions on their use.

Procedure 6:

Obtain from the Successor Agency a listing of asset balances held on June 30, 2012 that are restricted for
the following purposes:

A. Unspent bond proceeds:

i) Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures, amounts set aside for debt service payments, etc.)

il) Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation)

iii) Obtain from the Successor Agency a copy of the legal document that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

B. Grant proceeds and program income that are restricted by third parties:

i) Obtain the Successor Agency’s computation of the restricted balances (e.g. total proceeds less
eligible project expenditures).

ii) Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii) Obtain from the Successor Agency a copy of the grant agreement that sets forth the restriction

pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

12
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C. Other assets considered to be legally restricted:

i) Obtain the Successor Agency’s computation of the restricted balances (e.g., total proceeds
less eligible project expenditures).

il) Trace individual components of this computation to related account balances in the
accounting records, or to other supporting documentation (specify in the AUP report a
description of such documentation).

iii) Obtain from the Successor Agency a copy of the legal agreement that sets forth the restriction
pertaining to these balances. Note in the AUP report the absence of language restricting the
use of the balances that were identified by the Successor Agency as restricted.

D. Attach the above mentioned Successor Agency prepared schedule (s) as an exhibit to the AUP in
report. For each restriction identified on these schedules, indicate in the report the period of time
for which the restrictions are in effect. If the restrictions are in effect until the related assets are
éxpended for their intended purpose, this should be indicated in the report.

Results/Findings:
Procedure 6A

Per Successor Agency, there are no asset balances held on June 30, 2012 that are restricted because the
assets were unspent bond proceeds.

Procedure 6B

Per Successor Agency, there are no asset balances held on June 30, 2012 that are restricted because the
assets were from grant proceeds or program income that are restricted by third parties.

Procedure 6C

See Exhibit 6C-01 for the listing of asset balances held on June 30, 2012 that are restricted for the
following purposes: other assets considered by the Successor Agency to be legally restricted. We agreed
the individual components of this listing to related account balances in the accounting records noting no
exceptions.

For such other assets we were provided by the Successor Agency, the transaction details noting the
recording of the original expense and the subsequent transfer to stale dated warrants. In the opinion of the
Successor Agency, this documentation forms the basis for the restricting of these assets.

13
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CITATION:

Section 34179.5(c)(5)(C)-An itemized statement of the values of any assets that are not cash or cash
equivalents. This may include physical assets, land, records, and equipment. For the purpose of this
accounting, physical assets may be valued at purchase cost or at any recently estimated market value.
The statement shall list separately housing-related assets.

Procedure 7:
Perform the following procedures:

A. Obtain from the Successor Agency a listing of assets as of June 30, 2012 that are not liquid or
otherwise available for distribution (such as capital assets, land held for resale, long term
receivables, etc.) and ascertain if the values are listed at either purchase cost (based on book value
reflected in the accounting records of the Successor Agency) or market value as recently
estimated by the Successor Agency.

B. If the assets listed at 7(A) are listed at purchase cost, trace the amounts to previously audited
financial statements (or to the accounting records of the Successor Agency) and note any
differences.

C. For any differences noted in 7(B), inspect evidence of disposal of the asset and ascertain that the
proceeds were deposited into the Successor Agency trust fund. If the differences are due to
additions (this generally is not expected to occur), inspect the supporting documentation and note
the circumstances.

- D. If the assets listed at 7(A) are listed at recently estimated market value, inspect the evidence (if
any) supporting the value and note the methodology used. If no evidence is available to support
the value and/or methodology, note the lack of evidence.

Results/Findings:
Procedure 7A

Per Successor Agency, there are no assets as of June 30, 2012 that are not liquid or otherwise available
for distribution.

Procedure 7B-7D

Not applicable. See results findings of procedure 7A.

14
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CITATION:

Section 34179.5(c)(5)(D)-An itemized listing of any current balances that are legally or contractually
dedicated or restricted for the funding of an enforceable obligation that identifies the nature of the
dedication or restriction and the specific enforceable obligation. In addition, the successor agency shall
provide a listing of all approved enforceable obligations that includes a projection of annual spending
requirements to satisfy each obligation and a projection of annual revenues available to fund those
requirements. If a review finds that future revenues together with dedicated balances are insufficient to
fund future obligations and thus retention of current balance is required, it shall identify the amount of
current balances necessary for retention. The review shall also detail the projected property tax revenues
and other general purpose revenues to be received by the Successor Agency, together with both the
amount and timing of the bond debt service payments of the successor agency, for the period in which the
oversight board anticipates the successor agency will have insufficient property tax revenue to pay the
specified obligations.

Procedure 8:
Perform the following procedures:

A. If the Successor Agency believes that asset balances need to be retained to satisfy enforceable
obligations, obtain from the Successor Agency an itemized schedule of asset balances (resources)
as of June 30, 2012 that are dedicated or restricted for the funding of enforceable obligations and
perform the following procedures. The schedule should identify the amount dedicated or
restricted, the nature of the dedication or restriction, the specific enforceable obligation to which
the dedication or restriction relates, and the language in the legal document that is associated with
the enforceable obligation that specifies the dedication of existing asset balance toward payment
of that obligation.

i) Compare all information on the schedule to the legal documents that form the basis for the
dedication or restriction of the resource balance in question.

ii) Compare all current balances to the amounts reported in the accounting records of the
Successor Agency or to an alternative computation.

iii) Compare the specified enforceable obligations to those that were included in the final
Recognized Obligation Payment Schedule approved by the California Department of Finance.

iv) Attach as an exhibit to the report the listing obtained from the Successor Agency. Identify in
the report any listed balances for which the Successor Agency was unable to provide
appropriate restricting language in the legal document associated with the enforceable
obligation.
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B. If the Successor Agency believes that future revenues together with balances dedicated or

restricted to an enforceable obligation are insufficient to fund future obligation payments and thus
retention of current balances is required, obtain from the Successor Agency a schedule of
approved enforceable obligations that includes a projection of the annual spending requirements
to satisfy each obligation and a projection of the annual revenues available to fund those
requirements and perform the following procedures:

i} Compare the enforceable obligations to those that were approved by the California
Department of Finance. Procedures to accomplish this may include reviewing the letter from
the California Department of Finance approving the Recognized Enforceable Obligation
Payment Schedules for the six month period from January 1, 2012 through June 30, 2012 and
for the six month period July 1, 2012 through December 31, 2012.

ii) Compare the forecasted annual spending requirements to the legal document supporting each
the enforceable obligation.

a. Obtain from the Successor Agency its assumptions relating to the forecasted annual
spending requirements and disclose in the report major assumptions associated with the
projections.

iii) For the forecasted annual revenues:

a. Obtain from the Successor Agency its assumptions for the forecasted annual revenues and
disclose in the report major assumptions associated with the projections.

. If the Successor Agency believes that projected property tax revenues and other general purpose
revenues to be received by the Successor Agency are insufficient to pay bond debt service
payments (considering both the timing and amount of the related cash flows), obtain from the
Successor Agency a schedule demonstrating this insufficiency and apply the following
procedures to the information reflected in that schedule.

i) Compare the timing and amounts of bond debt service payments to the related bond debt
service schedules in the bond agreement.

ii) Obtain the assumptions for the forecasted property tax revenues and disclose major
assumptions associated with the projections.

iif) Obtain the assumptions for the forecasted other general purpose revenues and disclose major
assumptions associated with the projections.
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D. If procedures A, B or C were performed, calculate the amount of current unrestricted balances
necessary for retention in order to meet the enforceable obligations by performing the following
procedures.

i) Combine the amount of identified current dedicated or restricted balances and the amount of
forecasted annual revenues to arrive at the amount of total resources available to fund
enforceable obligations.

ii) Reduce the amount of total resources available by the amount forecasted for the annual
spending requirements. A negative result indicates the amount of current unrestricted

balances that needs to be retained.

iii) Include the calculation in the AUP report.

17
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Results/Findings:
Procedure 8A

See Exhibit 8A-01 for the itemized schedule of asset balances (resources) as of June 30, 2012 that are
dedicated or restricted for the funding of enforceable obligations.

We agreed the total of the amount of enforceable obligations to the amounts reported in the accounting
records with the following exception:

Total amount of enforceable obligations per schedule as of June 30, 2012 $3,244,338
Accounting Records of Successor Agency as of June 30, 2012 3,683,185
Difference $ 438,847

Per Successor Agency, the $438 847 difference represents unencumbered cash that is in the same cash
account as the restricted cash.

We compared the specified enforceable obligations to those that were included in the ROPS for the
period January 1, 2012 through June 30, 2012 that were approved by the California Department of
Finance. No exceptions were noted.

For the itemized schedule of asset balances as of June 30, 2012 that are restricted for the funding of
enforceable obligations (Exhibit 8A-01) we were provided by the Successor Agency the following
documents:

Item-1-Indenture of Trust dated 8/1/2000 between BNY Western Trust Company and County of
Santa Cruz Redevelopment Agency.

Item 2--Indenture of Trust dated 8/1/2003 between BNY Western Trust Company and County of
Santa Cruz Redevelopment Agency.

Item 3-Indenture of Trust dated 10/1/2005 between The Bank of New York Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Item 4-Indenture of Trust dated 4/1/2007 between The Bank of New York Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.

Item 5-Indenture of Trust dated 10/1/2007 between The Bank of New York Trust Company, N.A.
and County of Santa Cruz Redevelopment Agency.
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Item 6-Indenture of Trust dated 6/1/2010 between The Bank of New York Mellon Trust
Company, N.A. and County of Santa Cruz Redevelopment Agency.

Item 7-Indenture of Trust dated 2/1/2011 between The Bank of New York Mellon Trust
Company, N.A. and County of Santa Cruz Redevelopment Agency.

In the opinion of the Successor Agency, Paragraph 4.02 of each of the above referenced documents forms
the legal basis of the appropriate restricting language associated with the enforceable obligation.

Procedure 8B

The procedure is not applicable. The Successor Agency does not believe that future revenues plus current -
balances are insufficient to fund future obligation payments.

Procedure 8C

The procedure is not applicable. The Successor Agency does not believe that future revenues plus current
balances are insufficient to fund bond debt service payments.

Procedure 8D

The calculation of the amount of current unrestricted balances necessary for retention in order to meet the
enforceable obligations is as follows:

Identified current dedicated or restricted balances $ 3,244,338
Forecasted annual revenues --
Total resources available to fund enforceable obligations 3,244,338
Forecasted annual spending requirements --

Amount of current unrestricted balances necessary for retention $ 3244338

CITATION:

Section 34179.5(c)(S)(E)-An itemized list and analysis of any amounts of current balances that are
needed to satisfy obligations that will be placed on the Recognized Obligation Payment Schedules for the
current fiscal year.
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Procedure 9:

If the Successor Agency believes that cash balances as of June 30, 2012 need to be retained to satisfy
obligations on the Recognized Obligation Payment Schedule (ROPS) for the period of July 1, 2012
through June 30, 2013, obtain a copy of the final ROPS for the period of July 1, 2012 through December
31, 2012 and a copy of the final ROPS for the period January 1, 2013 through June 30, 2013. For each
obligation listed on the ROPS, the Successor Agency should add columns identifying (1) any dollar
amounts of existing cash that are needed to satisfy that obligation and (2) the Successor Agency’s
explanation as to why the Successor Agency believes that such balances are needed to satisfy the
obligation. Include this schedule as an attachment to the AUP report.

Results/Findings:

This procedure is not applicable. The Successor Agency does not believe that cash balances need to be
retained to satisfy obligations on the ROPS for the period of July 1, 2012 through June 30, 2013.

Per Successor Agency, the $3,244, 338, noted on Exhibit 8A-01, for the September 1, 2012 debt service
payment, was listed on the ROPS for the period of January 1, 2012 through June 30, 2012. It is not
included on the ROPS for the period of July 1, 2012 through December 31, 2012 even though it will
actually be paid during this time period.

CITATION:

Section 34179.5(c)(6)-The review shall total the net balances available after deducting the total amounts
described in subparagraphs (B) to (E), inclusive, of paragraph (5). The review shall add any amounts
that were transferred as identified in paragraphs (2) and (3) of subdivision (c) if an enforceable
obligation to make that transfer did not exist. The resulting sum shall be available for allocation to
affected taxing authorities pursuant to Section 34179.6. It shall be a rebuttable presumption that cash
and cash equivalent balances available to the Successor Agency are available and sufficient to disburse
the amount determined in this paragraph to taxing entities. If the review finds that there are insufficient
cash balances to transfer or that cash or cash equivalents are specifically obligated to the purposes
described in subparagraphs (B), (D), and (E) of paragraph (5) in such amounts that there is insufficient
cash to provide the full amount determined pursuant to this paragraph, that amount shall be
demonstrated in an additional itemized schedule.

20
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Procedure 10:

Include (or present) a schedule detailing the computation of the Balance Available for Allocation to
Affected Taxing Entities. Amounts included in the calculation should agree to the results of the
procedures performed in each section above. The schedule should also include a deduction to recognize
amounts already paid to the County Auditor-Controller on July 12, 2012 as directed by the California
Department of Finance. The amount of this deduction presented should be agreed to evidence of
payment. The attached example summary schedule may be considered for this purpose. Separate
schedules should be completed for the Low and Moderate Income Housing Fund and for all other funds
combined (excluding the Low and Moderate Income Housing Fund).

Results/Findings:

See attached Exhibit 10-01 for the schedule detailing the computation of the Balance Available for
Allocation to Affected Taxing Entities.

We agreed the amount of the deduction to recognize amounts already paid to the County Auditor-
Controller on July 12, 2012, per Exhibit 10, to the Accounting Records of the Successor Agency. No
exceptions were noted.

Procedure 11:

Obtain a representation letter from Successor Agency management acknowledging their responsibility for
the data provided to the practitioner and the data presented in the report or in any attachments to the
report. Included in the representations should be an acknowledgement that management is not aware of
any transfers (as defined by Section 34179.5) from either the former redevelopment agency or the
Successor Agency to other period from January 1, 2011 through June 30, 2012 that may not have been
properly identified in the AUP report and its related exhibits. Management’s refusal to sign the
representation letter should be noted in the AUP report as required by attestation standards.

Result/Findings:

Said management representation Letter received, no exceptions noted.

21
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